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COMMUNITY VISION

To be a prosperous and sustainable community living in harmony with our natural environment.

Principal place of business:
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Local Government Act 1995
Local Government (Financial Management) Regulations 1996

STATEMENT BY CHIEF EXECUTIVE OFFICER

The attached financial report of the Shire of Exmouth for the financial year ended

30 June 2021 is based on proper accounts and records to present fairly the financial position

of the Shire of Exmouth at 30 June 2021 and the results of the operations for the

financial year then ended in accordance with the Local Government Act 1995 and, to the extent
that they are not inconsistent with the Act, the Australian Accounting Standards.
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Signed on the 2 day of 2021
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Chief Executive Officer
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Name of Chief Executive Officer




SHIRE OF EXMOUTH

STATEMENT OF COMPREHENSIVE INCOME
BY NATURE OR TYPE

FOR THE YEAR ENDED 30 JUNE 2021

2021 2021 2020
NOTE Actual Budget Actual
$ $ $
Revenue
Rates 26(a) 3,489,748 3,470,000 3,441,288
Operating grants, subsidies and contributions 2(a) 2,734,381 1,054,000 2,134,785
Fees and charges 2(a) 7,890,796 6,585,000 6,102,116
Interest earnings 2(a) 74,074 131,000 181,392
Other revenue 2(a) 704,842 209,000 298,450
14,893,841 11,449,000 12,158,031
Expenses
Employee costs (6,466,313) (6,523,000) (5,999,037)
Materials and contracts (3,646,535) (3,785,000) (2,885,719)
Utility charges (821,509) (830,000) (942,159)
Depreciation on non-current assets 10(b) (3,729,681) (3,607,000) (3,744,270)
Interest expenses 2(b) (72,380) (66,000) (125,451)
Insurance expenses (390,684) (430,000) (424,499)
Other expenditure 2(b) (286,872) (518,000) (487,137)
(15,413,974) (15,759,000) (14,608,272)
(520,133) (4,310,000) (2,450,241)
Non-operating grants, subsidies and contributions 2(a) 1,759,713 2,659,000 952,050
Profit on asset disposals 10(a) 0 0 6,181
(Loss) on asset disposals 10(a) (16,000) 0 (40,828)
Fair value adjustments to financial assets at fair value
through profit or loss 3,878 0 106,832
1,747,591 2,659,000 1,024,235
Net result for the period 1,227,458 (1,651,000) (1,426,006)
Other comprehensive income
Items that will not be reclassified subsequently to profit or loss
Changes in asset revaluation surplus 12 (2,564,336) 0 214,229
Total other comprehensive income for the period (2,564,336) 0 214,229
Total comprehensive income for the period (1,336,878) (1,651,000) (1,211,777)

This statement is to be read in conjunction with the accompanying notes.
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SHIRE OF EXMOUTH

STATEMENT OF COMPREHENSIVE INCOME

BY PROGRAM

FOR THE YEAR ENDED 30 JUNE 2021

2021 2021 2020
NOTE Actual Budget Actual
$ $ $
Revenue 2(a)
Governance 2,566 0 18,400
General purpose funding 5,076,532 4,477,000 5,399,191
Law, order, public safety 38,263 12,000 53,524
Health 44,185 47,000 45,476
Education and welfare 3,088 0 2,346
Housing 63,786 59,000 66,387
Community amenities 1,509,045 1,279,000 1,301,754
Recreation and culture 1,286,836 907,000 632,156
Transport 5,189,275 3,735,000 3,941,538
Economic services 1,211,834 909,000 491,865
Other property and services 468,431 24,000 205,394
14,893,841 11,449,000 12,158,031
Expenses 2(b)
Governance (908,695) (840,500) (932,013)
General purpose funding (125,031) (129,000) (86,993)
Law, order, public safety (382,450) (356,000) (339,647)
Health (222,022) (300,500) (242,675)
Education and welfare (64,560) (75,500) (75,560)
Housing (167,332) (58,000) (79,850)
Community amenities (1,562,966) (1,707,500) (1,427,317)
Recreation and culture (5,164,372) (5,376,000) (4,795,849)
Transport (4,774,892) (5,145,500) (5,292,582)
Economic services (1,403,647) (1,261,000) (908,653)
Other property and services (565,627) (443,500) (301,682)
(15,341,594) (15,693,000) (14,482,821)
Finance Costs 2(b)
Housing (25,076) (24,000) (28,090)
Community amenities (3,531) (3,000) (5,520)
Recreation and culture (27,355) (28,000) (29,236)
Transport (5,715) 0 (9,188)
Other property and services (10,703) (11,000) (53,417)
(72,380) (66,000) (125,451)
(520,133) (4,310,000) (2,450,241)
Non-operating grants, subsidies and contributions 2(a) 1,759,713 2,659,000 952,050
Profit on disposal of assets 10(a) 0 0 6,181
(Loss) on disposal of assets 10(a) (16,000) 0 (40,828)
Fair value adjustments to financial assets at fair value through
profit or loss 3,878 0 106,832
1,747,591 2,659,000 1,024,235
Net result for the period 1,227,458 (1,651,000) (1,426,006)
Other comprehensive income
Items that will not be reclassified subsequently to profit or loss
Changes in asset revaluation surplus 12 (2,564,336) 0 214,229
ether comprehensive income for the period (2,564,336) 0 214,229
Ahensive income for the period 1,336,878 1,651,000 1,211,777

is to be read in conjunction with the accompanying notes.



SHIRE OF EXMOUTH

STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2021

CURRENT ASSETS

Cash and cash equivalents
Trade and other receivables
Inventories

TOTAL CURRENT ASSETS

NON-CURRENT ASSETS

Trade and other receivables
Other financial assets

Inventories

Property, plant and equipment
Infrastructure

Right-of-use assets

TOTAL NON-CURRENT ASSETS

TOTAL ASSETS

CURRENT LIABILITIES

Trade and other payables

Other liabilities

Lease liabilities

Borrowings

Employee related provisions
TOTAL CURRENT LIABILITIES

NON-CURRENT LIABILITIES
Lease liabilities

Borrowings

Employee related provisions

TOTAL NON-CURRENT LIABILITIES

TOTAL LIABILITIES
NET ASSETS

EQUITY

Retained surplus
Reserves - cash backed
Revaluation surplus
TOTAL EQUITY

NOTE 2021 2020
$ $

3 12,640,020 12,209,277

6 2,430,918 1,269,474

7 114,747 83,264

15,185,685 13,562,015

6 160,126 128,646

5(b) 110,710 106,832

7 0 964,175

8 69,218,637 67,725,767

9 49,585,723 51,275,572

11(a) 136,899 285,774

119,212,095 120,486,766

134,397,780 134,048,781

13 3,137,428 1,838,736

14 409,363 217,000

15(a) 134,745 148,937

16(a) 290,666 231,702

17 736,893 770,177

4,709,095 3,206,552

15(a) 6,122 140,867

16(a) 1,792,955 1,543,621

17 170,796 102,051

1,969,873 1,786,539

6,678,068 4,993,091

127,718,812 129,055,690

64,735,398 65,117,313

4 10,618,672 9,009,299

12 52,364,742 54,929,078

127,718,812 129,055,690

This statement is to be read in conjunction with the accompanying notes.
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SHIRE OF EXMOUTH
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2021

RESERVES
RETAINED CASH REVALUATION TOTAL
NOTE SURPLUS BACKED SURPLUS EQUITY
$ $ $ $

Balance as at 1 July 2019 66,417,461 9,352,157 54,714,849 130,484,467
Change in accounting policy (217,000) 0 0 (217,000)
Restated balance at the beginning of
the financial year 66,200,461 9,352,157 54,714,849 130,267,467
Comprehensive income

Net result for the period (1,426,006) 0 0 (1,426,006)

Other comprehensive income 12 0 0 214,229 214,229
Total comprehensive income (1,426,006) 0 214,229 (1,211,777)
Transfers from reserves 4 1,385,500 (1,385,500) 0 0
Transfers to reserves 4 (1,042,642) 1,042,642 0 0
Balance as at 30 June 2020 65,117,313 9,009,299 54,929,078 129,055,690
Restated balance at 1 July 2020 65,117,313 9,009,299 54,929,078 129,055,690
Comprehensive income

Net result for the period 1,227,458 0 0 1,227,458

Other comprehensive income 12 0 0 (2,564,336) (2,564,336)
Total comprehensive income 1,227,458 0 (2,564,336) (1,336,878)
Transfers from reserves 4 1,698,000 (1,698,000) 0 0
Transfers to reserves 4 (3,307,373) 3,307,373 0 0
Balance as at 30 June 2021 64,735,398 10,618,672 52,364,742 127,718,812

This statement is to be read in conjunction with the accompanying notes.



SHIRE OF EXMOUTH
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2021

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts

Rates

Operating grants, subsidies and contributions
Fees and charges

Interest received

Goods and services tax received

Other revenue

Payments

Employee costs

Materials and contracts
Utility charges

Interest expenses

Insurance paid

Goods and services tax paid
Other expenditure

Net cash provided by (used in) operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Payments for purchase of property, plant & equipment

Payments for construction of infrastructure
Non-operating grants, subsidies and contributions
Proceeds from sale of property, plant & equipment

Net cash provided by (used in) investment activities

CASH FLOWS FROM FINANCING ACTIVITIES
Advance to community groups

Proceeds from community loans

Repayment of borrowings

Payments for principal portion of lease liabilities
Proceeds from new borrowings

Net cash provided by (used In) financing activities

Net increase (decrease) in cash held

Cash at beginning of year
Cash and cash equivalents at the end of the year

2021 2021 2020
NOTE Actual Budget Actual
$ $ $
3,770,866 3,470,000 3,299,772
1,624,809 1,054,000 2,829,927
7,890,796 6,585,000 6,102,116
74,074 131,000 181,392
196,713 0 0
704,842 209,000 298,450
14,262,100 11,449,000 12,711,657
(6,600,972) (6,523,000) (6,137,883)
(1,449,740) (3,785,000) (1,765,356)
(821,509) (830,000) (942,159)
(72,380) (66,000) (125,451)
(390,684) (430,000) (424,499)
(141,812) 0 (139)
(286,872) (518,000) (487,137)
(9,763,969) (12,152,000) (9,882,624)
18 4,498,131 (703,000) 2,829,033
8(a) (3,199,830) (2,859,000) (2,122,027)
9(a) (2,804,332) (3,041,000) (1,417,069)
2(a) 1,759,713 2,659,000 952,050
10(a) 40,000 200,000 137,283
(4,204,449) (3,041,000) (2,449,763)
(45,000) 0 (22,000)
22,700 23,000 25,500
16(b) (231,702) (232,000) (223,637)
15(b) (148,937) 0 (132,397)
16(b) 540,000 0 0
137,061 (209,000) (352,534)
430,743 (3,953,000) 26,736
12,209,277 11,651,318 12,182,541
18 12,640,020 7,698,318 12,209,277

This statement is to be read in conjunction with the accompanying notes.




SHIRE OF EXMOUTH

RATE SETTING STATEMENT

BY NATURE OR TYPE

FOR THE YEAR ENDED 30 JUNE 2021

OPERATING ACTIVITIES

Net current assets at start of financial year - surplus/(de

Revenue

Specified area and ex gratia rates

Operating grants, subsidies and contributions

Fees and charges

Interest earnings

Other revenue

Profit on asset disposal

Fair value adjustments to financial assets at fair value
through profit or loss

Expenses

Employee costs

Materials and contracts

Utility charges

Depreciation on non-current assets
Interest expenses

Insurance expenses

Other expenditure

Loss on asset disposal

Non-cash amounts excluded from operating activities
Amount attributable to operating activities

INVESTING ACTIVITIES

Non-operating grants, subsidies and contributions
Proceeds from disposal of assets

Purchase of property, plant and equipment
Purchase and construction of infrastructure

Amount attributable to investing activities

FINANCING ACTIVITIES

Advance to community groups

Proceeds from community loans

Repayment of borrowings

Proceeds from borrowings

Payments for principal portion of lease liabilities
Transfers to reserves (restricted assets)
Transfers from reserves (restricted assets)
Amount attributable to financing activities

Surplus/(deficit) before imposition of general rates
Total amount raised from general rates
Surplus/(deficit) after imposition of general rates

This statement is to be read in conjunction with the accompanying notes.

2021 2021 2020
NOTE Actual Budget Actual
$ $ $

27 (b) 2,691,280 2,642,432 3,716,619
2,691,280 2,642,432 3,716,619
26(a) 48,727 48,000 48,140
2(a) 2,734,381 1,054,000 2,134,785
2(a) 7,890,796 6,585,000 6,102,116
2(a) 74,074 131,000 181,392
2(a) 704,842 209,000 298,450
0 0 6,181
3,878 0 106,832
11,456,698 8,027,000 8,877,896
(6,466,313) (6,523,000) (5,999,037)
(3,646,535) (3,785,000) (2,885,719)
(821,509) (830,000) (942,159)
10(b) (3,729,681) (3,607,000) (3,744,270)
2(b) (72,380) (66,000) (125,451)
(390,684) (430,000) (424,499)
(286,872) (518,000) (487,137)
(16,000) 0 (40,828)
(15,429,974) (15,759,000) (14,649,100)
27(a) 4,906,288 3,607,000 3,812,156
3,624,292 (1,482,568) 1,757,571
2(a) 1,759,713 2,659,000 952,050
10(a) 40,000 200,000 137,283
8(a) (3,199,831) (2,859,000) (2,122,027)
9(a) (2,804,332) (3,041,000) (1,417,069)
(4,204,450) (3,041,000) (2,449,763)
(4,204,450) (3,041,000) (2,449,763)
(45,000) 0 (22,000)
22,700 23,000 25,500
16(b) (231,702) (232,000) (223,637)
16(c) 540,000 0 0
15(b) (148,937) 0 (132,397)
4 (3,307,373) (1,027,000) (1,042,642)
4 1,698,000 2,385,000 1,385,500
(1,472,312) 1,149,000 (9,676)
(2,052,470) (3,374,568) (701,868)
26(a) 3,441,021 3,422,000 3,393,148
27(b) 1,388,551 47,432 2,691,280




SHIRE OF EXMOUTH

RATE SETTING STATEMENT

BY PROGRAM

FOR THE YEAR ENDED 30 JUNE 2021

OPERATING ACTIVITIES
Net current assets at start of financial year - surplus/(deficit)

Revenue from operating activities (excluding rates)
Governance

General purpose funding
Law, order, public safety
Health

Education and welfare
Housing

Community amenities
Recreation and culture
Transport

Economic services

Other property and services

Expenditure from operating activities
Governance

General purpose funding
Law, order, public safety
Health

Education and welfare
Housing

Community amenities
Recreation and culture
Transport

Economic services

Other property and services

Non-cash amounts excluded from operating activities
Amount attributable to operating activities

INVESTING ACTIVITIES

Non-operating grants, subsidies and contributions
Proceeds from disposal of assets

Purchase of property, plant and equipment
Purchase and construction of infrastructure

Amount attributable to investing activities

FINANCING ACTIVITIES

Advance to community groups

Proceeds from community loans

Repayment of borrowings

Proceeds from borrowings

Payments for principal portion of lease liabilities
Transfers to reserves (restricted assets)
Transfers from reserves (restricted assets)
Amount attributable to financing activities

Surplus/(deficit) before imposition of general rates
Total amount raised from general rates
Surplus/(deficit) after imposition of general rates

This statement is to be read in conjunction with the accompanying notes.

2021 2021 2020
NOTE Actual Budget Actual
$ $ $
27 (b) 2,691,280 2,642,432 3,716,619
2,691,280 2,642,432 3,716,619
6,444 0 125,232
1,635,511 1,055,000 2,006,043
38,263 12,000 53,524
44,185 47,000 45,476
3,088 0 2,346
63,786 59,000 66,387
1,509,045 1,279,000 1,301,754
1,286,836 907,000 632,156
5,189,275 3,735,000 3,947,719
1,211,834 909,000 491,865
468,431 24,000 205,394
11,456,698 8,027,000 8,877,896
(908,695) (840,500) (932,013)
(125,031) (129,000) (86,993)
(382,450) (356,000) (339,647)
(222,022) (300,500) (242,675)
(64,560) (75,500) (75,560)
(192,408) (82,000) (107,940)
(1,566,497) (1,710,500) (1,432,837)
(5,191,727) (5,404,000) (4,825,085)
(4,796,607) (5,145,500) (5,342,598)
(1,403,647) (1,261,000) (908,653)
(576,330) (454,500) (355,099)
(15,429,974) (15,759,000) (14,649,100)
27(a) 4,906,288 3,607,000 3,812,156
3,624,292 (1,482,568) 1,757,571
2(a) 1,759,713 2,659,000 952,050
10(a) 40,000 200,000 137,283
8(a) (3,199,831) (2,859,000) (2,122,027)
9(a) (2,804,332) (3,041,000) (1,417,069)
(4,204,450) (3,041,000) (2,449,763)
(4,204,450) (3,041,000) (2,449,763)
(45,000) 0 (22,000)
22,700 23,000 25,500
16(b) (231,702) (232,000) (223,637)
16(c) 540,000 0 0
15(b) (148,937) 0 (132,397)
4 (3,307,373) (1,027,000) (1,042,642)
4 1,698,000 2,385,000 1,385,500
(1,472,312) 1,149,000 (9,676)
(2,052,470) (3,374,568) (701,868)
26(a) 3,441,021 3,422,000 3,393,148
27(b) 1,388,551 47,432 2,691,280
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SHIRE OF EXMOUTH

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2021

1.

BASIS OF PREPARATION

The financial report comprises general purpose financial
statements which have been prepared in accordance with
Australian Accounting Standards (as they apply to local
governments and not-for-profit entities) and Interpretations
of the Australian Accounting Standards Board, and the Local
Government Act 1995 and accompanying regulations.

The Local Government Act 1995 and accompanying Regulations
take precedence over Australian Accounting Standards where
they are inconsistent.

The Local Government (Financial Management) Regulations 1996
specify that vested land is a right-of-use asset to be measured

at cost. All right-of-use assets (other than vested improvements)
under zero cost concessionary leases are measured at zero cost
rather than at fair value. The exception is vested improvements on
concessionary land leases such as roads, buildings or other
infrastructure which continue to be reported at fair value, as
opposed to the vested land which is measured at zero cost. The
measurement of vested improvements at fair value is a departure
from AASB 16 which would have required the Shire to measure
any vested improvements at zero cost.

Accounting policies which have been adopted in the preparation of
this financial report have been consistently applied unless stated
otherwise. Except for cash flow and rate setting information, the
financial report has been prepared on the accrual basis and is
based on historical costs, modified, where applicable, by the

at fair value of selected non-current assets, financial assets and
liabilities.

THE LOCAL GOVERNMENT REPORTING ENTITY

All funds through which the Shire controls resources to carry
on its functions have been included in the financial statements
forming part of this financial report.

In the process of reporting on the local government as a single
unit, all transactions and balances between those funds (for
example, loans and transfers between funds) have been
eliminated.

All monies held in the Trust Fund are excluded from
the financial statements. A separate statement of those
monies appears at Note 30 to these financial statements.

INITIAL APPLICATION OF ACCOUNTING STANDARDS
During the current year, the Shire adopted all of the new and
revised Australian Accounting Standards and Interpretations
which were compiled, became mandatory and which were
applicable to its operations.
These were:
- AASB 1059 Service Concession Arrangements: Grantors
- AASB 2018-7 Amendments to Australian Accounting
Standards - Definition of Materiality

The adoption of these standards had no material impact on
the financial report.

NEW ACCOUNTING STANDARDS FOR APPLICATION IN
FUTURE YEARS
The following new accounting standards will have application
to local government in future years:
- AASB 2020-1 Amendments to Australian Accounting
Standards - Classification of Liabilities as Current
or Non-current
- AASB 2020-3 Amendments to Australian Accounting
Standards - Annual Improvements 2018-2020 and
Other Amendments
- AASB 2021-2 Amendments to Australian Accounting

Standards - Disclosure of Accounting Policies or Definition

of Accounting Estimates

It is not expected these standards will have an impact on the financial

report.

CRITICAL ACCOUNTING ESTIMATES

The preparation of a financial report in conformity with
Australian Accounting Standards requires management to
make judgements, estimates and assumptions that effect the
application of policies and reported amounts of assets and
liabilities, income and expenses.

The estimates and associated assumptions are based on
historical experience and various other factors that are
believed to be reasonable under the circumstances; the
results of which form the basis of making the judgements
about carrying values of assets and liabilities that are not
readily apparent from other sources. Actual results may differ
from these estimates.

[ 11



SHIRE OF EXMOUTH

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2021

2. REVENUE AND EXPENSES

(a) Grant revenue

Grants, subsidies and contributions are included as both operating and non-operating revenues in the Statement of

Comprehensive Income:

Operating grants, subsidies and contributions
Governance

General purpose funding

Health

Recreation and culture

Transport

Economic services

Other property and services

Non-operating grants, subsidies and contributions

Community amenities
Recreation and culture
Transport

Total grants, subsidies and contributions

Fees and charges
Governance

General purpose funding
Law, order, public safety
Health

Education and welfare
Housing

Community amenities
Recreation and culture
Transport

Economic services
Other property and services

There were no changes to the amounts of fees or charges

detailed in the original budget.

SIGNIFICANT ACCOUNTING POLICIES
Grants, subsidies and contributions

Operating grants, subsidies and contributions are grants,
subsidies or contributions that are not non-operating in nature.

Non-operating grants, subsidies and contributions are amounts
received for the acquisition or construction of recognisable
non-financial assets to be controlled by the local government.

Fees and Charges
Revenue (other than service charges) from the use of facilities
and charges made for local government services, sewerage
rates, rentals, hire charges, fee for service, photocopying
charges, licences, sale of goods or information, fines, penalties
and administration fees.

2021 2021 2020
Actual Budget Actual
$ $ $
985 0 15,000
1,488,396 900,000 1,787,080
0 0 5,011
189,278 18,000 11,887
895,020 0 96,139
142,632 33,000 200,000
18,070 18,000 19,667
2,734,381 969,000 2,134,785
0 0 77,168
370,040 1,580,000 170,000
1,389,673 1,079,000 704,882
1,759,713 2,659,000 952,050
4,494,094 3,628,000 3,086,835
30 0 0
24,300 23,000 37,571
14,559 8,000 9,122
44,185 47,500 40,464
1,634 0 641
63,786 59,000 63,505
1,506,943 1,258,500 1,300,868
886,044 577,500 555,535
4,291,441 3,735,000 3,845,399
1,053,959 876,000 247,783
3,915 500 1,228
7,890,796 6,585,000 6,102,116

| 12



SHIRE OF EXMOUTH
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2021

2. REVENUE AND EXPENSES (Continued)

2021 2021 2020
(a) Revenue (Continued) Actual Budget Actual
$ $ $

Contracts with customers and transfers

for recognisable non-financial assets

Revenue from contracts with customers and transfers
to enable the acquisition or construction of recognisable
non-financial assets to be controlled by the Shire

was recognised during the year for the following nature
or types of goods or services:

Non-operating grants, subsidies and contributions 1,759,713 0 952,050
1,759,713 0 952,050

Revenue from contracts with customers and transfers
to enable the acquisition or construction of recognisable
non-financial assets to be controlled by the Shire

is comprised of:

Revenue from transfers intended for acquiring or constructing
recognisable non financial assets during the year 1,759,713 0 952,050
1,759,713 0 952,050

Information about receivables, contract assets and contract
liabilities from contracts with customers along with

financial assets and associated liabilities arising from transfers
to enable the acquisition or construction of recognisable

non financial assets is:

Trade and other receivables from contracts with customers 0 0 735,079
Contract liabilities from contracts with customers (409,363) 0 0

Impairment of assets associated with contracts with customers are detailed at note 2 (b) under 'Other expenditure'.

Contract liabilities for contracts with customers primarily relate to grants with performance obligations received in advance, for which
revenue is recognised over time as the performance obligations are met.

Information is not provided about remaining performance obligations for contracts with customers that had an original

expected duration of one year or less.

Consideration from contracts with customers is included in the transaction price.

Performance obligations in relation to contract liabilities from transfers for recognisable non financial assets are satisfied

as project milestones are met or completion of construction or acquisition of the asset. All associated performance obligations

are expected to be met over the next 12 months.
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SHIRE OF EXMOUTH
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2021

2.

(a)

(b)

REVENUE AND EXPENSES (Continued)

Revenue (Continued)

Revenue from statutory requirements
Revenue from statutory requirements was recognised during

the year for the following nature or types of goods or services:

General rates

Specified area rates

Statutory permits and licences
Fines

Other revenue
Reimbursements and recoveries
Sale of inventory

Other

Interest earnings

Interest on reserve funds

Rates instalment and penalty interest (refer Note 26(c))
Other interest earnings

SIGNIFICANT ACCOUNTING POLICIES

Interest earnings

Interest income is calculated by applying the effective interest
rate to the gross carrying amount of a financial asset except

for financial assets that subsequently become credit-impaired.

For credit-impaired financial assets the effective interest rate
is applied to the net carrying amount of the financial asset
(after deduction of the loss allowance).

. REVENUE AND EXPENSES (Continued)

Expenses

Auditors remuneration
Audit of the Annual Financial Report
Other Services

Interest expenses (finance costs)
Borrowings

Other

Lease liabilities

Other expenditure
Sundry expenses

2021 2021 2020
Actual Budget Actual
$ $ $
3,440,799 3,422,000 3,393,148
48,949 48,000 48,140
0 66,500 0
0 12,000 10,039
3,489,748 3,548,500 3,451,327
229,681 209,000 110,370
394,915 0 133,154
80,246 0 54,926
704,842 209,000 298,450
47,263 114,000 101,317
25,925 17,000 64,234
886 0 15,841
74,074 131,000 181,392
Interest earnings (continued)
Interest income is presented as finance income where it is
earned from financial assets that are held for cash
management purposes.
2021 2021 2020
Note Actual Budget Actual
$ $ $
47,000 55,000 50,500
160 11,000 1,750
47,160 66,000 52,250
16(b) 66,134 66,000 74,327
0 0 41,374
15(b) 6,246 0 9,750
72,380 66,000 125,451
286,872 518,000 487,137
286,872 518,000 487,137
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SHIRE OF EXMOUTH
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2021

3. CASH AND CASH EQUIVALENTS NOTE 2021 2020
$ $

Cash at bank and on hand 5,618,680 12,209,277
Short-term deposits 7,021,340 0
Total cash and cash equivalents 12,640,020 12,209,277
Restrictions
The following classes of assets have restrictions
imposed by regulations or other externally imposed
requirements which limit or direct the purpose for which
the resources may be used:
- Cash and cash equivalents 10,618,672 9,226,299

10,618,672 9,226,299
The restricted assets are a result of the following specific
purposes to which the assets may be used:
Reserves - cash backed 4 10,618,672 9,009,299
Contract liabilities from contracts with customers 14 0 217,000
Total restricted assets 10,618,672 9,226,299

SIGNIFICANT ACCOUNTING POLICIES

Cash and cash equivalents Restricted assets

Cash and cash equivalents include cash on hand, cash at bank,
deposits available on demand with banks and other short term
highly liquid investments with original maturities of three months

Restricted asset balances are not available for general use by
the local government due to externally imposed restrictions.
Externally imposed restrictions are specified in an agreement,

or less that are readily convertible to known amounts of cash
and which are subject to an insignificant risk of changes in value
and bank overdrafts. Bank overdrafts are reported as short term
borrowings in current liabilities in the statement of financial
position.

contract or legislation. This applies to reserves, unspent grants,
subsidies and contributions and unspent loans that have not been
fully expended in the manner specified by the contributor,
legislation or loan agreement.

|15



9l |

‘| @j0U Jad se sajjljigel| JoeJ3uoo BuiloLlSal JO JNSal B SE S| 9AI8SaY SUOINJLIUOY B Sjuels) juadsun
‘paYoe( YSeo - seAlesay se Ajinba uiyym pajoLiisal ale pue sjusjieainbe yseo pue yseo Ag peuoddns ale seniesal ||V

662'600'6  (00S'S8E‘L) Z¥9'Tr0'L  LSL'ZSE'6 988'069°2  (000°G8€‘Z) 000'2Z0°L  988°800'6 2/9'819'0L  (000'869°L) €£1£°20£'C 662'600'6
000°212 0 000212 0 00072 (ooo'e¥L) 0 000°212 €9¢'601 (000‘zrL)  €9g'vee 000212 1958y SUONQLIUOD B SlUBID Juadsun (A)
0S6'€20L 0 10G°LL Yy'290°L 906'09 (oo0‘G8¥)  000'9L 906°€20°L 1S5'vS0°L  (000'G2) 109'G 0S6°€/0°L  uesay juswabeuely 8jpkosy g sisep (n)
GG8°lT 0 v€T 12912 ¥68°12C 0 0 ¥G8°L2 696°12 0 vl GG68°1Z aAI8saY awayos bBujuueld umol (1)
800002 0 800002 0 000°€0Z 0 000°€ 000002 2£8'8G¢ 0 ¥28'8G1 800002 anjesey juswdojereq wsunoy (s)
L8 LYS 0 0.8'S 196°LYS 808'¥G9 0 000°201 808°L¥S £6/°069 0 296°201 LE8'LYS anesay [00d Bulwimg (1)
8/c'9¢l 0 Lov'L LLB'YEL cle8¢l 0 0002 gle'9el 260°LE1 0 viLL 8/g'9¢l anIesay BuisnoH yels auys (b)
000°'0% 0 000°0¥ 0 000'0% 0 0 000°'0% 60201 0 602 000'0¥ und Jaigy 61-AINOD uspisald aays (d)
¥¥8'26G 0 z6€'9 267985 028's0Y (000'09%)  000°csZ 028265 822'106 (000‘'09%)  ¥8£'89/ 78265 dAI9s9Y speoy (0)
9Ll‘zse 0 1022 Sly'eve 901662 0 000°€ 901262 GEY'EGT 0 6LE ) 911252 anlesay uoneyigeysy (u)
8GL'G 0 S5 €oL's 8GL'G 0 0 8GL'g G8lL's 0 Y4 8G1°G aAI9saYy BinjonJiselyul olpey dllgnd (w)
6.6'/81 (000°208) 199'0L 81E'v86 8£6°'005 (000'68L)  000°20S 8¢6°'/81 962'05S (oo0‘68L)  ZLE°LSS 6.6'/81 aniesay jueld (1)
9£8'66Z 0 L' 66052 928862 0 000°€ 928'66Z G/1°162 0 6ee’l 98662 aAI9saYy anus) oolebuiN (%)
80101 0 801 00001 80101 0 0 80101 L9L'0L 0 €S 8010} aAI8saY Juswabeuey oynbsop  (f)
89z'ce 0 9G6¢ Z16'CE 19Z'¢€ 0 0 192'¢e zrv'ee 0 vl 89z'ce 9y Juswaoe|day jessy abej|iA eule (1)
692°09¢ 0 18Y'LS 28.'80¢ €62y 0 000°2S £G62°09¢ 6YLLLY 0 08805 692°09¢ 281y payioedg) sAlesay eued eulely ()
€18'9¢/ (000'szh) 186'ChP z68°'L1. GZ8'9/L (000'0£8)  000‘0L Gz8'9e/ z08'sz.L  (000'0ZE)  626°80€‘L £/8'9¢/ BAI9s8Y uolsinboy pue (B)
910'c8l 0 096°L 9G0°'181 600681 0 0002 600°c81 v.6'€8l 0 856 910'c8l aAIesaY Jejsesiq [einjeN/eouelnsul  (3)
0st'Lee (000'22) 089'c 022'6€€ 9ev'see 0 000'% 9ev'Lee 590'8.¢2 (000'S¥) GL9'L 0S¥Lee anlesay 9814 1sals)ul AJlunwwo) (8)
6GY'SLEL 0 8cl'vl LZL°09€°L zZov'zeet  (000°LL) 000°81L 20t'GLE°) 86978l 0 6612 6SY'GLE L anlesay Juswdojersq Ajunwwo) (p)
09/'G6S (000‘0%) 118'9 676°829 G£/'98 (o00°218) 0008 G€.'G6S LOV'18 (000°219) 1¥9°C 09/1'G6S anIesay ainjonyiselul Buiping ()
6.6'991°L  (00S'L6) 6.¥'cl 009'v¥2'L 8zs'LLLL  (000'0L) 000Gl 82G'991°L ¥89'¢/L'L 0 G0L'9 61G'991°L aAI9saYy uoneIny ()
296669 0 zsh'L 041889 Y£5v0. 0 0006 ¥£6'G69 202'669 0 0v9'e 295'G69 anjesey anes (e)
$ $ $ $ $ $ $ $ $ $ $ $

aouejeg (wouy) o} JeysuBl) aouejeg aouejeg (wouy) — aouejeg aouejeg (wouy) o1 JejsuBl) aouejeg aIIOVE HSYD - STANISTY ¥

Buiso|n J9suel] Buiuado Buiso|) lajsues) BuiuadQ Buiso|) lajsuel) Buiuado

lenjoy [enjoy [enjoy [enjoy 3ebpng 3ebpng 1ebpng 1ebpng [enjoy [enjoy [enjoy [enjoy

020z 020z 020z 020z 1202 1202 1202 1202 120z 1202 120z 1202

1202 ANNr 0€ A3AN3 ¥VIA JHL HO04
140d3d TTVIONVNI4 FHL 40 1dVd ONINYO4 ANV Ol S310N
HLNOWX3 40 FAIHS



L

‘ueld ainso|o 1sod jo uonejuswa|dwi Buipnjoul 8)IS 8sNJeY 4O S}S00 [euonelado pue [eydes puny 0} pasn aq 0|
"awayog Buluue|q umo ] ainjny ayj Jo mainal e Buipuny jo esodind sy oJj pasn aq 0

"yInowx3 4O aIys 8y} Jo sjuswdojeAsp DILIOU0DS pue WSLINO} 01B8..}S 8y} 9ASIYOER 0} SAllE)IUl JO Uoljejuawaldwi pue juswdojaAep 8y} punj 0} pesn aq 0]

‘sopesbdn jood Buiwwims punj 0} pasn aq 0

‘yeys Joy Buisnoy puny o} pasn aq o

‘6L-AINOD Aq pajoaye Ajleroueul Ajaianas aie oym Ajunwiwiod sy} Joddns 0} pasn aq o

‘Spe0J JO oueUSjUlEW pUuE UolleAIdsald 8y} Joy pasn aq O

‘Yinowix3 Jo aaiys ay) uiyum syd |9AeIB pue pues ay} Jo uoie)ljigeyal |eJUSLIUOIIAUS B} YIIM pajeloosse spuny ay) abeuew o} pasn aq o]
‘alnjonyiselyul Bujseopeoligal ay) ulejulew o} pasn aq o

‘jJuswdinba pue jue|d Jofew jo aseyoind sy} 1oy pasn aq 0|

‘aljua) oojebulN a8y} Jo soueUSUlEW puE UoleAIdsald 8y} Jo} pasn aq O

‘lewsou uey) Jojealb s aouesinu/eseasip aulog-0}inbsow alaym sieak ul pasn aq o

-abe||iA BulB\ Ylnowx3 8y} 0} paje|aJ 8JnjonJjSeljul Jo adueUdjUleW pue uoljeAlasald ay) 1o} pash aq 0]

‘'sojey ealy payloadg eulely safi ajel eale payoads BulArs] wolj paALIap ale spuny asay |

‘yinowx3 Jo alIys 8y} ulyIm JuswdolaAap pue| Joj suolnguiuod apiaold pue sbuipjing pue pue| jo |esodsip pue uonisinboe ay} puny 0} pasn aq o]
'swien VYYANVYAM/eoueInsuUl

paje|al Jayjeam Aue 0} uonippe Ul siedal Jo 109 8y} uey} Jaybiy s| ss89xa ay} alaym swied aouelnsu; Buipuny jo asodind ay} Joj pasn aq o]
'sjo8foid juswdojansp Ajunwwod Jofew puny 0} 8q 0|

‘saAleniul JuswdojaAap Ajunwwod Jofew 1o} pasn aq 0]

‘Yylnowx3 Jo a4IYS 8y} yum ainjondiselsul Buip|ing jo aoueusiuiew pue uoneAlasald uawdojonsp ay} o) pasn 8q 0]

‘sjuswanoidwi uolelAB puny O} pasn aq O

‘sjuswialinbas aAes| 801A18s BuO| pue |enuue 1o} pasn aq 0|

aAIasal 9y} Jo asoding

aAIasay Juswabeuely 8|oAoay g 81SEM
aAlesey awayog Buluueld umo
aAlasay Juswdojeas@ WsUNO |
aAlesay |00d Buluwims

anlesay BuisnoH yeis aliys

pund Jaliay 61-AIAOD JUspIsald aIUS
aAlasay speoy

aAlesay uone)igeysy

(n)
®
(s)
(0)]
(b)
(d)
(0)
(u)

aAI9S9Y Injonuselu| olpey alignd (w)

aAIasaY Jue|d

aAIasay aJjua) oojebulN

aAIasay Juswabeuely ounbsopy

aMIasay Juawaoe|day Jossy abej|iA eulep
(sejey ealy payoadsg) anlasay |eue) eullep\
9AI9SaY UOlISINboy pueT

aAlasaYy Jojsesi( [elnjeN/soueInsU|
aAIesey 8.4 1salelu| AJunwwo)
aAlasay Juswdojaaag Ajunwwo)
aAlesay ainjonisequ| Buipjing

0
(1)
(N
"
(v)
(6)

)
(®)
(p)
(9)

anlasay uoneiny (q)

NN YNy |
asn jo ajep 9AIaSaY JO aweN

pajediopuy

:SMO||0} SE ale asn Jo a)ep pajedionue Jloy) pue apise Jos ale saAIesal dU) Yolym Joj esodind sy} ‘Junoooe aAIssal yoes 0} uone|al Ul Jobpng psydope Jo suonnjosal [IoUNo) UM 80UBpIoode U]

(e)

(panNuRUO)) AINOVE HSVYD - STAYASTY Vv
120Z INNr 0€ AIANT ¥VIA IHL ¥OA

140d3d TTVIONVNI4 FHL 40 1dVd ONINYO4 ANV Ol S310N
HLNOWX3 40 FAIHS



SHIRE OF EXMOUTH
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2021

5. OTHER FINANCIAL ASSETS 2021 2020
$ $
(b) Non-current assets
Financial assets at fair value through profit and loss 110,710 106,832
110,710 106,832
Financial assets at fair value through profit and loss
Units in Local Government House Trust 110,710 106,832
110,710 106,832

Loans receivable from clubs/institutions have the same terms and conditions as the related borrowing disclosed
in Note 16(b) as self supporting loans.

SIGNIFICANT ACCOUNTING POLICIES

Financial assets at fair value through profit and loss

The Shire classifies the following financial assets at fair value through profit

and loss:

- debt investments which do not qualify for measurement at either
amortised cost or fair value through other comprehensive income.

- equity investments which the Shire has not elected to recognise
fair value gains and losses through other comprehensive income.

Impairment and risk

Information regarding impairment and exposure to risk can be found at
Note 28.
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SHIRE OF EXMOUTH
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2021

6. TRADE AND OTHER RECEIVABLES 2021 2020
$ $
Current
Rates receivable 234,502 510,805
Trade and other receivables 2,037,014 735,079
GST receivable 142,702 890
Loans Receivable - clubs/institutions 16,700 22,700
2,430,918 1,269,474
Non-current
Pensioner's rates and ESL deferred 50,026 46,846
Loans Receivable - clubs/institutions 110,100 81,800
160,126 128,646

SIGNIFICANT ACCOUNTING POLICIES

Trade and other receivables

Trade and other receivables include amounts due from
ratepayers for unpaid rates and service charges and
other amounts due from third parties for goods sold and
services performed in the ordinary course of business.

Trade receivables are recognised at original invoice
amount less any allowances for uncollectible amounts
(i.e. impairment). The carrying amount of net trade
receivables is equivalent to fair value as it is due for
settlement within 30 days.

Impairment and risk exposure

Information about the impairment of trade receivables
and their exposure to credit risk and interest rate risk
can be found in Note 28.

SIGNIFICANT ACCOUNTING POLICIES (Continued)
Classification and subsequent measurement
Receivables expected to be collected within 12 months
of the end of the reporting period are classified as
current assets. All other receivables are classified as
non-current assets.

Trade receivables are held with the objective to collect
the contractual cashflows and therefore measures them
subsequently at amortised cost using the effective
interest rate method.

Due to the short term nature of current receivables, their
carrying amount is considered to be the same as their
fair value. Non-current receivables are indexed to
inflation, any difference between the face value and fair
value is considered immaterial.
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SHIRE OF EXMOUTH
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2021

7. INVENTORIES 2021 2020
$ $
Current
Fuel and materials 18,586 14,591
Visitor Centre stock 96,161 68,673
114,747 83,264
Non-current
Land held for resale - cost
Cost of acquisition 0 964,175
0 964,175
The following movements in inventories occurred during the year:
Balance at beginning of year 1,047,439 1,341,397
Inventories expensed during the year (964,175) (461,416)
Additions to inventory 31,483 167,458
Balance at end of year 114,747 1,047,439

SIGNIFICANT ACCOUNTING POLICIES

General Land held for resale (Continued)

Inventories are measured at the lower of cost and net Borrowing costs and holding charges incurred after
realisable value. development is completed are expensed.

Net realisable value is the estimated selling price in the Gains and losses are recognised in profit or loss at
ordinary course of business less the estimated costs of the time of signing an unconditional contract of sale if
completion and the estimated costs necessary to make significant risks and rewards, and effective control over
the sale. the land, are passed onto the buyer at this point.

Land held for resale is classified as current except
where it is held as non-current based on the Council’'s
intentions to release for sale.

Land held for resale

Land held for development and resale is valued at the
lower of cost and net realisable value. Cost includes the
cost of acquisition, development, borrowing costs and
holding costs until completion of development.
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SHIRE OF EXMOUTH
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2021

10. FIXED ASSETS
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SHIRE OF EXMOUTH
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2021

10. FIXED ASSETS

(b) Depreciation 2021 2021 2020
Actual Budget Actual
$ $ $

Buildings - non-specialised 92,887 82,500 90,078
Buildings - specialised 971,106 955,500 965,878
Furniture and equipment 153,774 260,500 255,530
Plant and equipment 373,002 375,000 370,690
Infrastructure - roads 1,475,366 1,441,000 1,426,316
Infrastructure - Other 514,671 492,500 499,351
Right of use assets - Leases 148,875 0 136,427

3,729,681 3,607,000 3,744,270

SIGNIFICANT ACCOUNTING POLICIES

Depreciation

The depreciable amount of all fixed assets including buildings
but excluding freehold land and vested land, are depreciated
on a straight-line basis over the individual asset's useful life
from the time the asset is held ready for use. Leasehold
improvements are depreciated over the shorter of either the
unexpired period of the lease or the estimated useful life of
the improvements.

The assets residual values and useful lives are reviewed, and
adjusted if appropriate, at the end of each reporting period.

An asset's carrying amount is written down immediately to its
recoverable amount if the asset's carrying amount is greater
than its estimated recoverable amount.

Gains and losses on disposals are determined by
comparing proceeds with the carrying amount. These
gains and losses are included in the statement of
comprehensive income in the period in which they arise.

Depreciation on revaluation

When an item of property, plant and equipment is

revalued, any accumulated depreciation at the date of

the revaluation is treated in one of the following ways:

(a) The gross carrying amount is adjusted in a manner
that is consistent with the revaluation of the carrying
amount of the asset. For example, the gross carrying
amount may be restated by reference to observable
market data or it may be restated proportionately to the
change in the carrying amount. The accumulated
depreciation at the date of the revaluation is adjusted
to equal the difference between the gross carrying
amount and the carrying amount of the asset after
taking into account accumulated impairment losses; or

(b) Eliminated against the gross carrying amount of the
asset and the net amount restated to the revalued
amount of the asset.

Amortisation

All intangible assets with a finite useful life, are amortised
on a straight-line basis over the individual asset’s useful life
from the time the asset is held for use.

The residual value of intangible assets is considered to be
zero and the useful life and amortisation method are
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SHIRE OF EXMOUTH
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2021

11. LEASES

(a) Right-of-Use Assets

Movement in the balance of each class of right-of-use asset

Right of use assets -

Right-of-use assets

between the beginning and the end of the current financial year. Leases Total
$

Balance at 1 July 2019 360,778 360,778
Additions 61,423 61,423
Depreciation (expense) (136,427) (136,427)
Balance at 30 June 2020 285,774 285,774
Depreciation (expense) (148,875) (148,875)
Balance at 30 June 2021 136,899 136,899
The following amounts were recognised in the statement 2021 2020

of comprehensive income during the period in respect Actual Actual

of leases where the entity is the lessee: $ $

Low-value asset lease payments recognised as expense 52,404 52,404
Total amount recognised in the statement of comprehensive income 52,404 52,404
Total cash outflow from leases (155,183) (142,146)

SIGNIFICANT ACCOUNTING POLICIES

Leases

At inception of a contract, the Shire assesses if the
contract contains or is a lease. A contract is, or
contains, a lease if the contract conveys the right
to control the use of an identified asset for a period
of time in exchange for consideration.

At the commencement date, a right-of-use asset is
recognised at cost and lease liability at the present
value of the lease payments that are not paid at

that date. The lease payments are discounted using
the interest rate implicit in the lease, if that rate can
be readily determined. If that rate cannot be readily
determined, the Shire uses its incremental borrowing
rate.

All contracts that are classified as short-term
leases (i.e. a lease with a remaining term of
12 months or less) and leases of low value
assets are recognised as an operating
expense on a straight-line basis over the
term of the lease.

Leases for right-of-use assets are secured
over the asset being leased.

Right-of-use assets - valuation

Right-of-use assets are measured at cost. This
means that all right-of-use assets (other than
vested improvements) under zero cost
concessionary leases are measured at zero

cost (i.e. not included in the statement of financial
position). The exception is vested improvements on
concessionary land leases such as roads, buildings
or other infrastructure which are reported at

fair value.

Refer to Note 10 for details on the significant
accounting policies applying to vested improvements.

Right-of-use assets - depreciation
Right-of-use assets are depreciated over the
lease term or useful life of the underlying
asset, whichever is the shortest. Where a
lease transfers ownership of the underlying
asset, or the cost of the right-of-use asset
reflects that the Shire anticipates to exercise
a purchase option, the specific asset is
amortised over the useful life of the underlying
asset.
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SHIRE OF EXMOUTH
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2021

13. TRADE AND OTHER PAYABLES 2021 2020
$ $

Current
Sundry creditors 1,351,617 306,008
Prepaid rates 53,343 45,347
Accrued salaries and wages 0 170,120
ATO liabilities 197,464 751
Bonds and deposits held 351,095 208,580
Accrued expenses 1,175,505 1,098,705
Accrued interest on borrowings 8,404 9,225

3,137,428 1,838,736

SIGNIFICANT ACCOUNTING POLICIES

Trade and other payables

Trade and other payables represent liabilities for goods
and services provided to the Shire prior to the end of the
financial year that are unpaid and arise when the Shire
becomes obliged to make future payments in respect

of the purchase of these goods and services.

The amounts are unsecured, are recognised as a
current liability and are normally paid within 30 days of
recognition

Prepaid rates

Prepaid rates are, until the taxable event has occurred
(start of the next financial year), refundable at the request
of the ratepayer. Rates received in advance are initially
recognised as a financial liability. When the taxable event
occurs, the financial liability is extinguished and the Shire

recognises revenue for the prepaid rates that have not been

refunded.
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SHIRE OF EXMOUTH
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2021

14. OTHER LIABILITIES

Current
Contract liabilities

Performance obligations for each type of liability are expected
to be recognised as revenue in accordance with the following
time bands:

Less than 1 year

SIGNIFICANT ACCOUNTING POLICIES

Contract liabilities

Contract liabilities represent the the Shire's obligation to
transfer goods or services to a customer for which the
Shire has received consideration from the customer.

With respect to transfers for recognisable non-financial
assets, contract liabilities represent performance
obligations which are not yet satisfied.

Contract liabilities are recognised as revenue when the
performance obligations in the contract are satisfied.

2021 2020
$ $
409,363 217,000
409,363 217,000
Liabilities
under
transfers to
acquire or
construct non-
financial
assets to be
Contract controlled by
liabilities the entity
$ $
409,363 0
409,363 0

Liabilities under transfers to acquire or construct
non-financial assets to be controlled by the entity
Grant liabilities represent the the Shire's performance
obligations to construct recognisable non-financial
assets to identified specifications which are yet to be
satisfied.

Grant liabilities are recognised as revenue when the
performance obligations in the contract are satisfied.

Service concession liabilities

Service concession liabilities relate to the grant of right to
an operator in respect of an asset controlled by the Shire.
They represent the unearned revenue related to the grant
of right, and is recognised as revenue according to the
economic substance of the service concession
arrangement.
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SHIRE OF EXMOUTH

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2021

16. INFORMATION ON BORROWINGS (Continued)

(c) New Borrowings - 2020/21

Amount Borrowed Amount (Used)

Loan Term Interest 2021 2021 2021 2021 Interest &
Institution Type Years Rate Actual Budget Actual Budget Charges Unspent
Particulars/Purpose % $ $ $ $
Tonge Place - Dwellings WATC P&l 10 1.44% 540,000 0 540,000 0 0
* WA Treasury Corporation 540,000 0 540,000 0 0
2021 2020
(d) Undrawn Borrowing Facilities $ $
Credit Standby Arrangements
Bank overdraft limit 400,000 400,000
Bank overdraft at balance date 0 0
Credit card limit 19,000 24,000
Credit card balance at balance date (6,253) (3,128)
Total amount of credit unused 412,747 420,872
Loan facilities
Loan facilities - current 290,666 231,702
Loan facilities - non-current 1,792,955 1,543,621
Lease liabilities - current 134,745 148,937
Lease liabilities - non-current 6,122 140,867
Total facilities in use at balance date 2,224,488 2,065,127
Unused loan facilities at balance date NIL NIL

SIGNIFICANT ACCOUNTING POLICIES
Financial liabilities

Financial liabilities are recognised at fair value when the Shire becomes
a party to the contractual provisions to the instrument.

Non-derivative financial liabilities (excluding financial guarantees) are
subsequently measured at amortised cost. Gains or losses are
recognised in profit or loss.

Financial liabilities are derecognised where the related obligations are
discharged, cancelled or expired. The difference between the carrying
amount of the financial liability extinguished or transferred to another
party and the fair value of the consideration paid, including the transfer
of non-cash assets or liabilities assumed, is recognised in profit or loss.

Borrowing costs

Borrowing costs are recognised as an expense when incurred except
where they are directly attributable to the acquisition, construction or
production of a qualifying asset. Where this is the case, they are
capitalised as part of the cost of the particular asset until such time
as the asset is substantially ready for its intended use or sale.

Risk
Information regarding exposure to risk can be found at Note 28.
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SHIRE OF EXMOUTH

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2021
17. EMPLOYEE RELATED PROVISIONS

(a) Employee Related Provisions

Opening balance at 1 July 2020
Current provisions
Non-current provisions

Additional provision
Balance at 30 June 2021

Comprises
Current
Non-current

Amounts are expected to be settled on the following basis:

Less than 12 months after the reporting date
More than 12 months from reporting date
Expected reimbursements from other WA local governments

Timing of the payment of current leave liabilities is difficult to
determine as it is dependent on future decisions of employees.

Expected settlement timings are based on information obtained
from employees and historical leave trends and assumes no
events will occur to impact on these historical trends.

SIGNIFICANT ACCOUNTING POLICIES

Employee benefits

The Shire’s obligations for employees’ annual leave and long
service leave entitlements are recognised as provisions

in the statement of financial position.

Short-term employee benefits

Provision is made for the Shire’s obligations for short-term
employee benefits. Short-term employee benefits are
benefits (other than termination benefits) that are expected
to be settled wholly before 12 months after the end of the
annual reporting period in which the employees render the
related service, including wages, salaries and sick leave.
Short-term employee benefits are measured at the
(undiscounted) amounts expected to be paid when the
obligation is settled.

The Shire’s obligations for short-term employee benefits
such as wages, salaries and sick leave are recognised as
a part of current trade and other payables in the statement
of financial position.

Other long-term employee benefits

Long-term employee benefits are measured at the present
value of the expected future payments to be made to
employees. Expected future payments incorporate
anticipated future wage and salary levels, durations of
service and employee departures and are discounted at

Provision for Provision for  Provision for

Annual Long Service Gratuity
Leave Leave Total
$ $ $ $
412,384 314,446 43,347 770,177
0 102,051 0 102,051
412,384 416,497 43,347 872,228
38,405 40,403 0 78,808
450,789 456,900 43,347 951,036
450,789 286,104 0 736,893
0 170,796 0 170,796
450,789 456,900 0 907,689
2021 2020
$ $
562,932 617,806
344,757 207,288
0 47,134
907,689 872,228

Other long-term employee benefits (Continued)

rates determined by reference to market yields at the end
of the reporting period on government bonds that have
maturity dates that approximate the terms of the obligations.
Any remeasurements for changes in assumptions of
obligations for other long-term employee benefits are
recognised in profit or loss in the periods in which the
changes occur.

The Shire’s obligations for long-term employee benefits are
presented as non-current provisions in its statement of
financial position, except where the Shire does not have an
unconditional right to defer settlement for at least 12 months
after the end of the reporting period, in which case the
obligations are presented as current provisions.

Provisions

Provisions are recognised when the Shire has a present
legal or constructive obligation, as a result of past events,
for which it is probable that an outflow of economic benefits
will result and that outflow can be reliably measured.

Provisions are measured using the best estimate of the

amounts required to settle the obligation at the end of the
reporting period.

|33



SHIRE OF EXMOUTH
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2021

18. NOTES TO THE STATEMENT OF CASH FLOWS

Reconciliation of Cash

For the purposes of the Statement of Cash Flows, cash includes cash and cash equivalents,

net of outstanding bank overdrafts. Cash at the end of the reporting period is reconciled to the

related items in the Statement of Financial Position as follows:

Cash and cash equivalents

Reconciliation of Net Cash Provided By
Operating Activities to Net Result

Net result

Non-cash flows in Net result:
Adjustments to fair value of financial assets at fair
value through profit and loss
Depreciation on non-current assets
(Profit)/loss on sale of asset

Changes in assets and liabilities:
(Increase)/decrease in receivables
(Increase)/decrease in other assets
(Increase)/decrease in inventories
Increase/(decrease) in payables
Increase/(decrease) in employee provisions
Increase/(decrease) in other liabilities

Non-operating grants, subsidies and contributions

Net cash from operating activities

2021 2021 2020
Actual Budget Actual
$ $ $
12,640,020 7,698,318 12,209,277
1,227,458 (1,651,000) (1,426,006)
(3,878) 0 (106,832)
3,729,681 3,607,000 3,744,270
16,000 0 34,647
(1,170,625) 0 543,723
0 0 40,615
932,692 0 293,958
1,298,692 0 833,164
35,461 0 (176,456)
192,363 0 0
(1,759,713) (2,659,000) (952,050)
4,498,131 (703,000) 2,829,033
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SHIRE OF EXMOUTH
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2021

19. TOTAL ASSETS CLASSIFIED BY FUNCTION AND ACTIVITY

20.

2021 2020
$ $

Governance 205,272 209,527
General purpose funding 284,528 557,651
Law, order, public safety 1,207,125 1,220,665
Health 10,030 6,320
Education and welfare 1,573,580 1,612,031
Housing 7,142,719 6,632,265
Community amenities 2,384,613 2,399,009
Recreation and culture 48,321,631 46,461,887
Transport 48,745,934 50,685,341
Economic services 2,048,407 1,925,236
Other property and services 22,473,941 22,270,176
Unallocated 0 68,673

134,397,780 134,048,781

CONTINGENT LIABILITIES

The Shire is not aware of any contingent liabilities as at 30 June 2021
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SHIRE OF EXMOUTH
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2021

21. CAPITAL AND LEASING COMMITMENTS 2021 2020

(a) Capital Expenditure Commitments

Contracted for:

- capital expenditure projects 933,721 548,848

- plant & equipment purchases 190,187 667,060
1,123,907 1,215,908

Payable:

- not later than one year 1,123,907 1,215,908

The capital expenditure projects outstanding at the end of the current reporting period
represents the installation of Jetties at Lot 72 Marlin Terrace, improvements at Ningaloo
Centre offices and Ningaloo Centre Solar panel project.

Plant and equipment purchases include 4 vehicles as part of the plant replacement program.

SIGNIFICANT ACCOUNTING POLICIES

Leases Leases (Continued)

Leases of fixed assets where substantially all the Leased assets are depreciated on a straight
risks and benefits incidental to the ownership of line basis over the shorter of their estimated
the asset, but not legal ownership, are transferred useful lives or the lease term.

to the Shire, are classified as finance leases.

Finance leases are capitalised recording an asset Lease incentives under operating leases are
and a liability at the lower of the fair value of the recognised as a liability and amortised on a
leased property or the present value of the straight line basis over the life of the lease term.

minimum lease payments, including any
guaranteed residual values. Lease payments
are allocated between the reduction of the lease
liability and the lease interest expense for the
period.
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SHIRE OF EXMOUTH
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2021

22. ELECTED MEMBERS REMUNERATION

2021 2021 2020
Actual Budget Actual
$ $ $
President
President's annual allowance 36,957 30,000 29,566
Meeting attendance fees 25,342 20,500 20,277
ICT expenses 636 667 827
Travel and accommodation expenses 3,766 10,000 1,708
66,701 61,167 52,378
Deputy President
Deputy President's annual allowance 9,239 7,500 7,391
Meeting attendance fees 13,094 13,000 13,095
ICT expenses 636 666 827
Travel and accommodation expenses 0 0 1,241
22,969 21,166 22,554
Councillor 3
Meeting attendance fees 13,094 13,000 13,095
Annual allowance for ICT expenses 600 667 600
13,694 13,667 13,695
Councillor 4
Meeting attendance fees 13,094 13,000 13,095
Annual allowance for ICT expenses 600 667 600
13,694 13,667 13,695
Councillor 5
Meeting attendance fees 13,094 13,000 13,095
Annual allowance for ICT expenses 600 666 600
13,694 13,666 13,695
Councillor 6
Meeting attendance fees 13,094 13,000 13,095
ICT expenses 636 667 827
Travel and accommodation expenses 0 0 1,236
13,730 13,667 15,158
144,483 137,000 131,175
Fees, expenses and allowances to be paid or
reimbursed to elected council members.
President's allowance 36,957 30,000 29,566
Deputy President's allowance 9,239 7,500 7,391
Meeting attendance fees 90,812 86,000 85,752
ICT expenses 1,909 2,000 2,481
Annual allowance for ICT expenses 1,800 2,000 1,800
Travel and accommodation expenses 3,766 10,000 4,185
144,483 137,500 131,175



SHIRE OF EXMOUTH
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2021

23. RELATED PARTY TRANSACTIONS

Key Management Personnel (KMP) Compensation Disclosure

2021 2020

The total of remuneration paid to KMP of the Actual Actual
Shire during the year are as follows: $ $
Short-term employee benefits 634,327 733,277
Post-employment benefits 105,131 100,014
Other long-term benefits 12,864 14,165
Termination benefits 5,475 32,136

757,797 879,592

Short-term employee benefits
These amounts include all salary, fringe benefits and cash bonuses awarded to KMP except
for details in respect to fees and benefits paid to elected members which may be found above.

Post-employment benefits
These amounts are the current-year's estimated cost of providing for the Shire's superannuation
contributions made during the year.

Other long-term benefits
These amounts represent long service benefits accruing during the year.

Termination benefits

These amounts represent termination benefits paid to KMP (Note: may or may not be
applicable in any given year).
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NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2021

23. RELATED PARTY TRANSACTIONS (Continued)

Transactions with related parties

Transactions between related parties and the Shire are on normal commercial terms and conditions,
no more favourable than those available to other parties, unless otherwise stated.

No outstanding balances or provisions for doubtful debts or guaranties exist in relation to related parties at year end.

2021 2020
The following transactions occurred with related parties: Actual Actual
$ $
Amounts payable to related parties:
Trade and other payables 130,596 24,516

Related Parties
The Shire's main related parties are as follows:

i. Key management personnel
Any person(s) having authority and responsibility for planning, directing and controlling the activities
of the entity, directly or indirectly, including any elected member, are considered key management
personnel.

ii. Other Related Parties
An associate person of KMP was employed by the Shire under normal employement terms
and conditions.

Any entity that is controlled by or over which KMP, or close family members
of KMP, have authority and responsibility for planning, directing and controlling the activity
of the entity, directly or indirectly, are considered related parties in relation to the Shire.

iii. Entities subject to significant influence by the Shire
An entity that has the power to participate in the financial and operating policy decisions of an
entity, but does not have control over those policies, is an entity which holds significant influence.
Significant influence may be gained by share ownership, statute or agreement.
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SHIRE OF EXMOUTH
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2021

24. MAJOR LAND TRANSACTIONS

(a) Details

A Feasibility Study was undertaken during 2013/14 to ascertain if land proposed for a possible subdivision in
Heron Way Exmouth would be a viable business activity for Council. Based on the findings of the study, Council
initiated the acquisition of land during 2014/15 for special rural residential sub-division comprising of 11 Lots of
varying sizes, with the first sale of this subdivision received in 2015/16. As at 30 June 2021, all lots have been
sold. No further development costs are anticipated to be spent on this project, which was funded from municipal

funds.
2021 2021 2020
(b) Current year transactions Actual Budget Actual
$ $ $
Other revenue
- Sale proceeds 1,359,091 0 454,544
Other expenditure
- Cost of goods sold (964,175) 0 (321,992)
394,916 0 132,552

The above operating revenue for the proceeds of land held for resale is reflected in other revenue and
operating expenditure for the cost of the disposed land held for resale is reflected in other expenditure.

(d) Assets and liabilities

Land held for resale included within Note 7 2021 2020
$ $
Current Inventory
Land held for resale - cost 0 964,175
0 964,175
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SHIRE OF EXMOUTH

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2021

25. TRADING UNDERTAKINGS AND MAJOR TRADING UNDERTAKINGS

Learmonth Airport is the general aviation and regular transport for the Shire of Exmouth. It is the main regional

base for aircraft charter operations and private flying in Exmouth.

The Shire is responsible for operating the civil terminal, apron and taxiway; the RAAF are responsible for
maintaining the other civil facilities used for civil aviation to comply with defence legislations and regulations.

Operating Revenue

Operating grants, subsidies and
contributions

Fees and charges

Other revenue

Operating Expenditure
Employee costs
Materials and contracts
Utility charges

Depreciation on non-current assets

Interest expenses
Insurance expenses
Other expenditure

Operating Surplus/(Deficit)

Capital Revenue

Non operating grants and contributions

Capital Expenditure
Land and buildings
Plant and equipment
Infrastructure - other
Transfer to/from reserve

Total Net Result

2021 2021 2020
Actual Budget Actual
$ $ $

79,370 0 0
4,221,271 3,618,000 3,778,387
2,814 0 0
4,303,455 3,618,000 3,778,387
(1,160,177)  (946,000) (1,404,012)
(571,940) (1,019,500) (803,301)
(90,804) (116,000) (146,611)
(414,004) (338,500) (336,556)
(5,714) 0 0
(58,443) (56,000) (56,029)
(21,490) (500) (269,352)
(2,322,572) (2,476,500) (3,015,861)
1,980,883 1,141,500 762,526
183,112 20,000 255,000
183,112 20,000 255,000
(19,356) (10,000) (19,234)
0 0 (302,626)
0 0 (177,385)
(6,105) (5,000) 78,020
(25,461) (15,000) (421,225)
2,138,534 1,146,500 596,301
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SHIRE OF EXMOUTH
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2021

26. RATING INFORMATION (Continued)

(c) Interest Charges & Instalments

Instalment Instalment Unpaid Rates
Date Plan Plan Interest
Instalment Options Due Admin Charge Interest Rate Rate
$ % %
Option One
Single full payment 3/09/2020 0.00 0.00% 8.00%
Option Two
First instalment 3/09/2020 0.00 0.00% 8.00%
Second instalment 15/11/2020 0.00 0.00% 8.00%
Option Three
First instalment 3/09/2020 0.00 0.00% 8.00%
Second instalment 15/11/2020 0.00 0.00% 8.00%
Third instalment 21/01/2021 0.00 0.00% 8.00%
Fourth instalment 1/04/2021 0.00 0.00% 8.00%
2021 2021 2020
Actual Budget Actual
$ $ $

Interest on unpaid rates 25,925 17,000 46,978
Interest on instalment plan 0 0 16,484
Charges on instalment plan 0 0 15,841
Interest on deferred rates 0 0 772

25,925 17,000 80,075
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SHIRE OF EXMOUTH
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2021

27. RATE SETTING STATEMENT INFORMATION

2020/21
2020/21 Budget 2019/20
(30 June 2021 (30 June 2021 (30 June 2020
Carried Carried Carried
Note Forward) Forward) Forward
$ $ $
(a) Non-cash amounts excluded from operating activities
The following non-cash revenue or expenditure has been excluded
from amounts attributable to operating activities within the Rate Setting
Statement in accordance with Financial Management Regulation 32.
Adjustments to operating activities
Less: Profit on asset disposals 10(a) 0 0 (6,181)
Less: Fair value adjustments to financial assets at fair value through profit and
loss (3,878) 0 (106,832)
Movement in pensioner deferred rates (non-current) (3,180) 0 (4,865)
Movement in employee benefit provisions (non-current) 68,745 0 (176,456)
Movement in lease liabilities (non-current) 134,745 0 0
Movement of inventory (non-current) 964,175 0 321,392
Add: Loss on disposal of assets 10(a) 16,000 0 40,828
Add: Depreciation on non-current assets 10(b) 3,729,681 3,607,000 3,744,270
Non cash amounts excluded from operating activities 4,906,288 3,607,000 3,812,156
(b) Surplus/(deficit) after imposition of general rates
The following current assets and liabilities have been excluded
from the net current assets used in the Rate Setting Statement
in accordance with Financial Management Regulation 32 to
agree to the surplus/(deficit) after imposition of general rates.
Adjustments to net current assets
Less: Reserves - cash backed 4 (10,618,672) (7,650,886) (9,009,299)
Less: Community Loans (16,700) 0 (22,700)
Add: Current liabilities not expected to be cleared at end of year
- Current portion of borrowings 16(a) 290,666 240,000 231,702
- Current portion of contract liability held in reserve 409,363 0 217,000
- Current portion of lease liabilities 134,745 0 148,937
- Employee benefit provisions 712,559 958,000 770,177
Total adjustments to net current assets (9,088,039) (6,452,886) (7,664,183)
Net current assets used in the Rate Setting Statement
Total current assets 15,185,685 9,687,318 13,562,015
Less: Total current liabilities (4,709,095) (3,187,000) (3,206,552)
Less: Total adjustments to net current assets (9,088,039) (6,452,886) (7,664,183)
Net current assets used in the Rate Setting Statement 1,388,551 47,432 2,691,280
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SHIRE OF EXMOUTH
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2021

28. FINANCIAL RISK MANAGEMENT

This note explains the Shire’s exposure to financial risks and how these risks could affect the Shire’s future financial
performance.

Risk Exposure arising from Measurement Management
Market risk - interest rate Long term borrowings at variable SenS|t|.V|ty Utilise fixed interest rate borrowings
rates analysis

Cash and cash equivalents, trade Aging analysis  Diversification of bank deposits,

Credit risk receivables, financial assets and Credit analysis  credit limits. Investment policy

Liquidity risk Borrowings and other liabilities Rolling cash flow Avallablllty of commlttec.j.(?redlt
forecasts lines and borrowing facilities

The Shire does not engage in transactions expressed in foreign currencies and is therefore not subject to foreign currency risk.

Financial risk management is carried out by the finance area under policies approved by the Council. The finance
area identifies, evaluates and manages financial risks in close co-operation with the operating divisions. Council have
approved the overall risk management policy and provide policies on specific areas such as investment policy.

(a) Interest rate risk

Cash and cash equivalents

The Shire's main interest rate risk arises from cash and cash equivalents with variable interest rates, which exposes the
Shire to cash flow interest rate risk. Short term overdraft facilities also have variable interest rates however these are
repaid within 12 months, reducing the risk level to minimal.

Excess cash and cash equivalents are invested in fixed interest rate term deposits which do not expose the Shire to cash
flow interest rate risk. Cash and cash equivalents required for working capital are held in variable interest rate accounts

and non-interest bearing accounts. Carrying amounts of cash and cash equivalents at the 30 June and the weighted average
interest rate across all cash and cash equivalents and term deposits held disclosed as financial assets at amortised cost

are reflected in the table below.

Weighted
Average Carrying Fixed Variable Non Interest
Interest Rate Amounts Interest Rate Interest Rate Bearing
% $ $ $ $
2021
Cash and cash equivalents 0.34% 12,640,020 7,021,340 5,618,680 0
Financial assets at amortised cost - term
deposits 0 0
2020
Cash and cash equivalents 0.96% 12,209,277 12,209,277 0 0
Financial assets at amortised cost 0 0
Sensitivity
Profit or loss is sensitive to higher/lower interest income from cash and cash equivalents as a result of changes in
interest rates. 2021 2020
$ $

Impact of a 1% movement in interest rates on profit and loss and equity* 126,400 122,093
* Holding all other variables constant
Borrowings

Borrowings are subject to interest rate risk - the risk that movements in interest rates could adversely affect funding costs.

The Shire manages this risk by borrowing long term and fixing the interest rate to the situation considered the most
advantageous at the time of negotiation. The Shire does not consider there to be any interest rate risk in relation to borrowings.
Details of interest rates applicable to each borrowing may be found at Note 16(b).
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FOR THE YEAR ENDED 30 JUNE 2021

28. FINANCIAL RISK MANAGEMENT (Continued)

(b) Credit risk

Trade and Other Receivables

The Shire’s major receivables comprise rates annual charges and user fees and charges. The major risk associated

with these receivables is credit risk — the risk that the debts may not be repaid. The Shire manages this risk by monitoring
outstanding debt and employing debt recovery policies. It also encourages ratepayers to pay rates by the due date
through incentives.

Credit risk on rates and annual charges is minimised by the ability of the Shire to recover these debts as a secured charge
over the land, that is, the land can be sold to recover the debt. Whilst the Shire was historically able to charge interest
on overdue rates and annual charges at higher than market rates, which further encourage payment.

The level of outstanding receivables is reported to Council monthly and benchmarks are set and monitored for acceptable
collection performance.

The Shire applies the AASB 9 simplified approach to measuring expected credit losses using a lifetime expected loss
allowance for all trade receivables. To measure the expected credit losses, rates receivable are separated from other
trade receivables due to the difference in payment terms and security for rates receivable.

The expected loss rates are based on the payment profiles of rates and fees and charges over a period of 36 months
before 1 July 2020 or 1 July 2021 respectively and the corresponding historical losses experienced within this period.
Historical credit loss rates are adjusted to reflect current and forward-looking information on macroeconomic factors

such as the ability of ratepayers and residents to settle the receivables. Housing prices and unemployment rates have been
identified as the most relevant factor in repayment rates, and accordingly adjustments are made to the expected credit loss
rate based on these factors.

The loss allowance as at 30 June 2021 for rates receivable was determined as follows:

More than 1 More than 2 More than 3

Current year past due years past due years past due Total
30 June 2021
Rates receivable
Expected credit loss 0.00% 0.00% 0.00% 0.00%
Gross carrying amount 17,151 86,024 47,277 84,050

Loss allowance 0 0 0 0

29 June 2020
Rates receivable

Expected credit loss 0.00% 0.00% 0.00% 0.00%
Gross carrying amount 351,292 102,834 41,641 15,038
Loss allowance 0 0 0 0

The loss allowance as at 30 June 2021 and 30 June 2020 was determined as follows for trade receivables.

More than 30 More than 60 More than 90

Current days past due days past due days past due Total
30 June 2021
Trade and other receivables
Expected credit loss 5.50% 12.15% 30.43% 40.92%
Gross carrying amount 1,135,862 303,740 14,387 149,843 1,603,832
Loss allowance 62,477 36,897 4,378 61,320

29 June 2020

Trade and other receivables
Expected credit loss 0.58% 1.23% 1.54% 6.82%
Gross carrying amount 610,541 41,571 457 82,510
Loss allowance 3,517 510 7 5,626



SHIRE OF EXMOUTH

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2021

28. FINANCIAL RISK MANAGEMENT (Continued)

(c) Liquidity risk

Payables and borrowings

Payables and borrowings are both subject to liquidity risk — that is the risk that insufficient funds may be
on hand to meet payment obligations as and when they fall due. The Shire manages this risk by monitoring
its cash flow requirements and liquidity levels and maintaining an adequate cash buffer. Payment terms

can be extended and overdraft facilities drawn upon if required and disclosed in Note 16(d).

The contractual undiscounted cash flows of the Shire’s payables and borrowings are set out in the
liquidity table below. Balances due within 12 months equal their carrying balances, as the impact

of discounting is not significant.

Due Due Due Total

within between after contractual Carrying

1 year 1&5years 5Syears cash flows values
2021 $ $ $ $ $
Payables 3,137,428 0 0 3,137,428 3,137,428
Borrowings 290,666 1,132,346 660,609 2,083,621 2,083,621
Contract liabilities 409,363 0 0 409,363 409,363
Lease liabilities 134,745 6,122 0 140,867 140,867

3,972,202 1,138,468 660,609 5,771,279 5,771,279
2020
Payables 1,838,736 0 0 1,838,736 1,838,736
Borrowings 231,702 925,792 617,829 1,775,323 1,775,323
Contract liabilities 217,000 0 0 217,000 217,000
Lease liabilities 148,937 140,867 0 289,804 289,804

2,436,375 1,066,659 617,829 4,120,863 4,120,863
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29.

INITIAL APPLICATION OF AUSTRALIAN ACCOUNTING STANDARDS

During the year, the Shire adopted all of the new and revised Australian Accounting Standards and
Interpretations which were compiled, became mandatory and which were applicable to its operations.

(a) AASB 1059 Service Concession Arrangements: Grantors

30.

Service concessions assets are those assets where a third-party operator conducts assets for the Shire, upgrades
existing assets of the Shire or uses existing assets of the Shire to operate and maintain the assets to provide public
service, for a specified period of time. Where, in these circumstances, the third party operator provides a public
service on behalf of the Shire and is deemed to manage at lease some of the services under its own discretion,

the assets are classified as service concession assets. Newly constructed or upgraded assets are measured

at current replacement cost in accordance with the cost approach to fair value in AASB 13 Fair Value Measurement.

In the case of existing assets, these are reclassified and treated in the same manner with any difference at the date
of reclassification between the carrying amount of the assets and their fair value (current replacement cost) being
treated as if it is a revaluation of the asset.

The Shire assessed the impacts of AASB 1059 Service Concession Arrangements and determined the the Shire
does not hold any such arrangements.

TRUST FUNDS

Funds held at balance date which are required to be held in trust and which are not included in the
financial statements are as follows:

1 July 2020 Amounts Received Amounts Paid | 30 June 2021

$ $ $ $
BCITF 6,839 43,344 (50,183) 0
BSL Levy 1,411 41,445 (42,856) 0
Cash in Lieu POS 212,474 29 (40,647) 171,856
Bond Deed Exmouth Marina Holdings 18,186 0 0 18,186
Exmouth Volunteer Fire & Rescue 50,828 0 0 50,828

289,738 84,818 (133,686) 240,870
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FOR THE YEAR ENDED 30 JUNE 2021

31. OTHER SIGNIFICANT ACCOUNTING POLICIES

a) Goods and services tax (GST)

Revenues, expenses and assets are recognised net of the amount of GST,
except where the amount of GST incurred is not recoverable from the
Australian Taxation Office (ATO).

Receivables and payables are stated inclusive of GST receivable or payable.
The net amount of GST recoverable from, or payable to, the ATO is included
with receivables or payables in the statement of financial position.

Cash flows are presented on a gross basis. The GST components of cash
flows arising from investing or financing activities which are recoverable from,
or payable to, the ATO are presented as operating cash flows.

b) Current and non-current classification

The asset or liability is classified as current if it is expected to be settled
within the next 12 months, being the Shire’s operational cycle. In the case of
liabilities where the Shire does not have the unconditional right to defer
settlement beyond 12 months, such as vested long service leave, the liability
is classified as current even if not expected to be settled within the next 12
months. Inventories held for trading are classified as current or non-current
based on the Shire's intentions to release for sale.

c) Rounding off figures
All figures shown in this annual financial report, other than a rate in the dollar,
are rounded to the nearest dollar. Amounts are presented in Australian Dollars.

d) Comparative figures
Where required, comparative figures have been adjusted to conform with
changes in presentation for the current financial year.

When the Shire applies an accounting policy retrospectively, makes a
retrospective restatement or reclassifies items in its financial statements that
has a material effect on the statement of financial position, an additional
(third) statement of financial position as at the beginning of the preceding
period in addition to the minimum comparative financial statements is
presented.

e) Budget comparative figures

Unless otherwise stated, the budget comparative figures shown in this annual
financial report relate to the original budget estimate for the relevant item of
disclosure.

f) Superannuation

The Shire contributes to a number of Superannuation Funds on behalf of
employees. All funds to which the Shire contributes are defined contribution
plans.

a) Fair value of assets and liabilities

Fair value is the price that the Shire would receive to sell the asset or would
have to pay to transfer a liability, in an orderly (i.e. unforced) transaction
between independent, knowledgeable and willing market participants at the
measurement date.

As fair value is a market-based measure, the closest equivalent observable
market pricing information is used to determine fair value. Adjustments to
market values may be made having regard to the characteristics of the
specific asset or liability. The fair values of assets that are not traded in an
active market are determined using one or more valuation techniques. These
valuation techniques maximise, to the extent possible, the use of observable
market data.

To the extent possible, market information is extracted from either the
principal market for the asset or liability (i.e. the market with the greatest
volume and level of activity for the asset or liability) or, in the absence of
such a market, the most advantageous market available to the entity at the
end of the reporting period (i.e. the market that maximises the receipts from
the sale of the asset after taking into account transaction costs and
transport costs).

For non-financial assets, the fair value measurement also takes into account
a market participant’s ability to use the asset in its highest and best use or
to sell it to another market participant that would use the asset in its highest
and best use.

h) Fair value hierarchy

AASB 13 requires the disclosure of fair value information by level of the fair
value hierarchy, which categorises fair value measurement into one of three
possible levels based on the lowest level that an input that is significant to the
measurement can be categorised into as follows:

Level 1

Measurements based on quoted prices (unadjusted) in active markets for
identical assets or liabilities that the entity can access at the measurement
date.

Level 2
Measurements based on inputs other than quoted prices included in Level 1
that are observable for the asset or liability, either directly or indirectly.

Level 3
Measurements based on unobservable inputs for the asset or liability.

The fair values of assets and liabilities that are not traded in an active market
are determined using one or more valuation techniques. These valuation
techniques maximise, to the extent possible, the use of observable market
data. If all significant inputs required to measure fair value are observable, the
asset or liability is included in Level 2. If one or more significant inputs are not
based on observable market data, the asset or liability is included in Level 3.

Valuation techniques

The Shire selects a valuation technique that is appropriate in the circumstances
and for which sufficient data is available to measure fair value. The availability
of sufficient and relevant data primarily depends on the specific characteristics
of the asset or liability being measured. The valuation techniques selected by
the Shire are consistent with one or more of the following valuation approaches:

Market approach
Valuation techniques that use prices and other relevant information
generated by market transactions for identical or similar assets or liabilities.

Income approach
Valuation techniques that convert estimated future cash flows or income
and expenses into a single discounted present value.

Cost approach
Valuation techniques that reflect the current replacement cost of the service
capacity of an asset.

Each valuation technique requires inputs that reflect the assumptions that
buyers and sellers would use when pricing the asset or liability, including
assumptions about risks. When selecting a valuation technique, the Shire
gives priority to those techniques that maximise the use of observable inputs
and minimise the use of unobservable inputs. Inputs that are developed using
market data (such as publicly available information on actual transactions) and
reflect the assumptions that buyers and sellers would generally use when
pricing the asset or liability are considered observable, whereas inputs for
which market data is not available and therefore are developed using the best
information available about such assumptions are considered unobservable.

i) Impairment of assets

In accordance with Australian Accounting Standards the Shire's cash generating
non-specialised assets, other than inventories, are assessed at each reporting
date to determine whether there is any indication they may be impaired.

Where such an indication exists, an impairment test is carried out on the
asset by comparing the recoverable amount of the asset, being the higher of
the asset's fair value less costs to sell and value in use, to the asset's
carrying amount.

Any excess of the asset's carrying amount over its recoverable amount is
recognised immediately in profit or loss, unless the asset is carried at a
revalued amount in accordance with another Standard (e.g. AASB 116)
whereby any impairment loss of a revalued asset is treated as a revaluation
decrease in accordance with that other Standard.

For non-cash generating specialised assets that are measured under the
revaluation model ,such as roads, drains, public buildings and the like, no
annual assessment of impairment is required. Rather AASB 116.31 applies
and revaluations need only be made with sufficient regulatory to ensure the
carrying value does not differ materially from that which would be determined
using fair value at the end of the reporting period.
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32. ACTIVITIES/PROGRAMS

Shire operations as disclosed in these financial statements encompass the following service orientated activities/programs.




SHIRE OF EXMOUTH

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2021

33. FINANCIAL RATIOS

Current ratio

Asset consumption ratio

Asset renewal funding ratio

Asset sustainability ratio

Debt service cover ratio

Operating surplus ratio

Own source revenue coverage ratio

The above ratios are calculated as follows:

Current ratio

Asset consumption ratio

Asset renewal funding ratio

Asset sustainability ratio

Debt service cover ratio

Operating surplus ratio

Own source revenue coverage ratio

2021 2020 2019
Actual Actual Actual
1.41 1.89 2.50
0.69 0.70 0.71
0.88 0.77 0.30
0.86 043 0.77
10.98 5.01 9.78
(0.05) (0.24) (0.13)
0.76 0.67 0.75

current assets minus restricted assets

current liabilities minus liabilities associated
with restricted assets

depreciated replacement costs of depreciable assets

current replacement cost of depreciable assets

NPV of planned capital renewal over 10 years

NPV of required capital expenditure over 10 years

capital renewal and replacement expenditure

depreciation

annual operating surplus before interest and depreciation

principal and interest

operating revenue minus operating expenses

own source operating revenue

own source operating revenue

operating expense
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Auditor General

INDEPENDENT AUDITOR’S REPORT
2021
Shire of Exmouth

To the Councillors of the Shire of Exmouth

Report on the audit of the annual financial report

Opinion

| have audited the financial report of the Shire of Exmouth (Shire) which comprises:

. the Statement of Financial Position at 30 June 2021, the Statement of Comprehensive
Income by Nature or Type, Statement of Comprehensive Income by Program, Statement of
Changes in Equity, Statement of Cash Flows and Rate Setting Statement by Nature or
Type and Rate Setting Statement by Program for the year then ended

o Notes comprising a summary of significant accounting policies and other explanatory
information

o the Statement by the Chief Executive Officer.

In my opinion the financial report of the Shire of Exmouth:

o is based on proper accounts and records

o fairly represents, in all material respects, the results of the operations of the Shire for the
year ended 30 June 2021 and its financial position at the end of that period in accordance
with the Local Government Act 1995 (the Act) and, to the extent that they are not
inconsistent with the Act, Australian Accounting Standards.

Basis for opinion

| conducted my audit in accordance with Australian Auditing Standards. My responsibilities under
those standards are further described in the Auditor’s responsibilities section below. | am
independent of the Shire in accordance with the Auditor General Act 2006 and the relevant
ethical requirements of the Accounting Professional & Ethical Standards Board’s APES 110
Code of Ethics for Professional Accountants (including Independence Standards) (the Code) that
are relevant to my audit of the financial report. | have also fulfilled my other ethical responsibilities
in accordance with the Code. | believe that the audit evidence | have obtained is sufficient and
appropriate to provide a basis for my opinion.

Responsibilities of the Chief Executive Officer and Council for the financial report

The Chief Executive Officer (CEQ) of the Shire is responsible for the preparation and fair
presentation of the financial report in accordance with the requirements of the Act, the
Regulations and Australian Accounting Standards. The CEO is also responsible for managing
internal control (as required by the CEO) to ensure the financial report is free from material
misstatement, whether due to fraud or error.

In preparing the financial report, the CEO is responsible for assessing the Shire’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and
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using the going concern basis of accounting unless the State Government has made decisions
affecting the continued existence of the Shire.

The Council is responsible for overseeing the Shire’s financial reporting process.

Auditor’s responsibility for the audit of the financial report

As required by the Auditor General Act 2006, my responsibility is to express an opinion on the
financial report. The objectives of my audit are to obtain reasonable assurance about whether the
financial report as a whole is free from material misstatement, whether due to fraud or error, and
to issue an auditor’s report that includes my opinion. Reasonable assurance is a high level of
assurance but is not a guarantee that an audit conducted in accordance with Australian Auditing
Standards will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of the financial report. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations or the override of internal control.

A further description of my responsibilities for the audit of the financial report is located on the
Auditing and Assurance Standards Board website. This description forms part of my auditor’s
report and can be found at https://www.auasb.gov.au/auditors_responsibilities/ar4.pdf.

Report on other legal and regulatory requirements

In accordance with the Local Government (Audit) Regulations 1996 | report that:

(i)  In my opinion, the following material matters indicates a significant adverse trend in the
financial position of the Shire:

a) The Operating Surplus Ratio as reported in Note 33 of the annual financial report is
below the DLGSCI’s basic standard for the last three financial years.

(i)  All required information and explanations were obtained by me.
(iii)  All audit procedures were satisfactorily completed.

(iv) In my opinion, the Asset Consumption Ratio and the Asset Renewal Funding Ratio
included in the financial report were supported by verifiable information and reasonable
assumptions.

Other information

The other information is the information in the entity’s annual report for the year ended 30 June
2021, but not the financial report and my auditor’s report. The CEO is responsible for the
preparation and the Council for overseeing the other information.

My opinion does not cover the other information and, accordingly, | do not express any form of
assurance conclusion thereon.
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Matters relating to the electronic publication of the audited financial report

This auditor’s report relates to the financial report of the Shire of Exmouth for the year ended 30
June 2021 included on the Shire’s website. The Shire’s management is responsible for the
integrity of the Shire’s website. This audit does not provide assurance on the integrity of the
Shire’s website. The auditor’s report refers only to the financial report described above. It does
not provide an opinion on any other information which may have been hyperlinked to/from this
financial report. If users of the financial report are concerned with the inherent risks arising from
publication on a website, they are advised to refer to the hard copy of the audited financial report
to confirm the information contained in this website version of the financial report.

Sandra Labuschagne

Deputy Auditor General

Delegate of the Auditor General for Western Australia
Perth, Western Australia

17 November 2021
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