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What is the Annual Report?

The annual report is a requirement of the Local Government Act 1995 and other associated
regulations. It is an overview of the operations, activities and major initiatives that have been
completed by the Shire within the past financial year or will continue to be completed into the
coming financial year.



From the Shire President and Chief Executive Officer

Following a very productive year, we are pleased to present to the community this Annual Report.
2017/18 was a year of consolidation and review for the Shire of Exmouth after a period of disruption
and instability. It included the election of a fresh Council and the establishment of a new executive
management team.

During 2017/18 Council and the executive team worked extensively to review all aspect of Shire
business, from service delivery to governance and legislative compliance. This provided Council
and the Shire with a solid foundation on which to base future policy and operational decisions.

A key plank of this process was to undertake a major review of the Shire of Exmouth Strategic
Community Plan. Almost 20 per cent of the community took the opportunity to participate in the
review, sharing their aspirations for the community and helping establish the strategic direction for
the Shire over the next 10 years. This review and the extensive public consultation that went along
with it provided Council with valuable insight into the priorities and needs of the community as
well as the financial and resourcing capabilities of the Shire.

While listening to the community, Council undertook significant training in financial management,
governance, budgeting and meeting procedures and staff reviewed all aspects of their business
units. Key questions were asked including: How can we do this better?

September 2017 marked an important milestone for the Exmouth community and we celebrated
the 50™ anniversary of the town and Harold E Holt as well as the official opening of the Ningaloo
Centre. This event saw the community come together to celebrate our unique cultural heritage and
how it has shaped our identity. The Ningaloo Centre was officially opened by the Premier of
Western Australia, the Hon Mark McGowan MLA.

Other achievements through the year included the review of Town Planning Scheme 4, the
development of business cases which have enabled positive conversations with key state
government Ministers aimed at delivering a more sustainable local government and better quality
infrastructure.

Both Council and the executive team are proud of the achievements of 2017/18. With a solid
foundation of compliance and governance we look forward to providing good leadership for the
benefit of all residents and ratepayers in the coming year.

Matthew Niikkula Cameron Woods
Shire President Chief Executive Officer



Our Vision
To be a prosperous and sustainable community living in harmony with our natural
environment.

Our Purpose
To responsibly provide governance for the whole community in the best interest of current
and future generations.

mage courtesy of Jana McGeachy

Our Strategic Objectives

» Diversify and grow our economy in a manner that provides year round employment
opportunities.

» To protect and value our unique natural and built environment as we grow our
economy.

> To be a vibrant, passionate and safe community valuing our natural environment
and unique heritage.

> To provide open transparent, accountable leadership working in collaboration with our
community.






Our Council

The Shire of Exmouth is formed under the Local Government Act 1995 and its operations and
structures are a reflection of this State Legislation and its associated Regulations. Local
Governments are also affected by many other pieces of Legislation which impose both powers and
duties which must be carried out.

Members of the community are a vital part of the local government structure. Any member of the
public who is an elector of the Shire may be elected a Councillor. Members who have been elected
to represent the community meet regularly to make decisions on matters concerning the Council
and to provide guidance to the Chief Executive Officer on community priorities and policy.

The Council during the period under review consisted of the following members:

Matthew Niikkula Shire President 2021
Gary Mounsey Deputy Shire President 2021
Ben Dixon Councillor 2021
Heather Lake Councillor 2019
Mark Lucas Councillor 2019
Gavin Penfold Councillor 2019

(left to right) Cr Mark Lucas, Cr Gavin Penfold, Cr Heather Lake, Cr Ben Dixon, Cr Gary
Mounsey, Shire President Matthew Niikkula



Elected Member’s Attendance

. Deput
Date l\.l;l);z(iir?; Pl\rl(;ifjlr;t Presri)de?;t Cr Dixon Cr Lake Cr Lucas | CrPenfold
Mounsey
23/10/17 SCM v v v v v v
6/11/17 OCM v v v v v v
21/12/17 OCM v v v v L v
22/02/18 0]@\Y v v v v v L
7/03/18 SCM v v v v v A
22/03/18 OCM v v v v v v
26/04/18 oM v v v v v v
24/05/18 oM v v v v v v
28/06/18 oM v v v L v v
OCM - Ordinary Council Meeting SCM - Special Council Meeting L — Leave A - Apology

About Council

The Shire of Exmouth was structured around four directorates during the 2017/18 financial year

YV VYV

Executive Services
Development Services
Corporate Services
Commercial and Community

Each directorate is headed by and Executive Manager who worked closely with the Chief Executive
Officer on the day to day operations of the Shire of Exmouth.

Position

Officer

Chief Executive Officer

Cameron Woods

Deputy Chief Executive Officer

Keith Woodward

Executive Manager Corporate Services

Kevin Wilson (commenced 12/2/18)

Executive Manager Commercial and Community

Matthew Bird (commenced 21/8/17)




Directorates

Executive Services

> Strategic Planning
> Governance
> Policy
>

Organisational Development

Development Services

> Transport - Roads, Footpaths

» Parks & Recreation Grounds

Y

Infrastructure & Community
Amenities

Asset & Building Maintenance
Qualing Scarp Waste Management
Emergency /Ranger Services
Building Services

Environmental Health Services
Swimming Pool

Waste Management & Recycling
Occupational, Health & Safety
Town Planning Services

Townscape

vV vV ¥V VYV VYV V¥V V V¥V VY VYV VY

Reserves Management

Corporate Services

>

>

Financial Services
Administration Services

Records Management & Information
Systems

Insurance & Risk Management
Cemetery

Centrelink

Commercial and Community

>

YV V. V V V V V V

Ningaloo Centre

Aviation Services

Community & Cultural Development
Infant, Youth and Seniors Services
Disability Services

Heritage

Tourism & Promotions

Library

Festival & Events




Financials Statistics

2017/18 Revenue
$12,964,308

= Rates = Operating Grants & Subsidies
Fees & Charges Interest Earnings

m Other Revenue

2017/18 Operating Expenditure

$15,598,363
= Employee costs = Materials & Contracts
Utility charges Depreciation non-current assets
® |nterest Expense ® |[nsurance Expense

m Other Expenditure
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Highlights 2017/2018

Economic

To be diverse and innovative economy with a range of local employment
opportunities.

We will promote growth by ensuring that Exmouth continues to be recognised as an
attractive place to live, work and invest. An increase in our population and investment will
also pave the way for better education, training and employment opportunities, to help
retain our youth in town.

We will implement exceptional planning and ensure that there is adequate consideration
of the social and environmental impacts of all future development, in order to achieve
balanced growth for our community, whilst also conserving the pristine environment and
retaining our local character and relaxed lifestyle.

» Completion of the Ningaloo Centre

» Processed 59 development applications

» Completion of the Multi-Purpose Community Room and Storage Facility at
Paltridge Memorial Swimming Pool

> Developed key relationships with State Government Ministers and agencies

» Hosted Australian Coral Reef Society Conference

Social

To be dynamic, passionate and sate community valuing natural and cultural
heritage.

Exmouth’s small town atmosphere, friendly spirit, relaxed lifestyle and safe community
environment are highly regarded by our residents. We need to make sure we continue to
provide services and infrastructure which will retain and enhance these highly valued
social qualities.

We acknowledge we need to encourage moderate expansion, to improve our local
services such as health, aged care and education to meet the expectations of our
community.

Ningaloo Trails Masterplan adopted

Australian Day celebrations at the Paltridge Memorial Swimming Pool
Exmouth 50 year Celebrations

ANZAC Day/Remembrance Day ceremonies

Better Begininngs program

Man Cave exhibition

YV V V V VYV V V

Opening of the Ningaloo Centre

11



Environmental

To have a balanced respect for our environment and heritage, both natural and
built.

The Exmouth community are passionate and proud of their natural environment. As a
start, we encourage our community to be more involved in projects such as the Town
Centre Revitalisation and the Ningaloo Centre, to instil a greater sense of local pride and
make certain we all proudly celebrate our World Heritage status. Our unique environment
also presents a tangible prospect for us to be a world class leader in eco-friendly
initiatives.

We can work together as a community to all be proud and welcoming ambassadors, and
take responsibility for the presentation of our town.

» Townsite road sealing

» Planning for Murat Road upgrades; road widening, intersection design, shared
bike/pedestrian path, lighting and flood mitigation

» Upgrade to fender system and rust treatment at Bundegi boat ramp

» Continued review of Town Planning Scheme No. 4

Civic Leadership
To work together as custodians of new and future.

We will continue to strive to be forward thinking, have strong representation and provide
good leadership. We will also proactively communicate and acknowledge local feedback
to ensure the services we deliver are representative of our community’s needs.

In addition to focussing on continually improving our quality of service, we will work
smarter to leverage partnerships and greater collaboration. We will maximise our efforts
and advocate to better represent our region’s interests particularly in relation to our
environment, as well as continuing to lobby for better services to support our community.

Review of Shire governances and legislative compliance
Review of Council Policy Manual

Commence review of Exmouth 2030 Strategic Community Plan
Councillor and Staff governance training

Adopted new Code of Conduct

YV V V VYV V
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Statutory Reporting

Disability Access & Inclusion Plan (DAIP)

Ongoing implementation of the Shire’s Disability Access & Inclusion Plan (DAIP) took place during
the year 2017-2018.

The Shire has continued to implement various initiatives and programs contained within the DAIP.
The Shire reports on the achievements of the Plan on an annual basis to the Disability Services
Commission.

Major initiatives implemented this year included the addition of two ACROD parking bays in the
town centre to a location closer to the mall entry. This project was undertaken in response to
feedback from seniors and ACROD card holders who were concerned at the distance of current
services from shopping facilities.

In addition, the Shire also moved to improve access to its beaches. The addition of rubber matting
at the southern and northern ends of Bundegi beach compliments the provision of two beach
wheelchairs by the Shire of Exmouth.

The Shire continued to encourage the use of universal methods of consultation that meet the needs
of people with disabilities in 2017/18. DIAP strategies were implemented during community
consultation undertaken to develop the Shire’s Strategic Community Plan. Public consultation, face
to face workshops, online surveys and in-person surveys were utilised to engage all community
groups.

More access and inclusion initiatives have been budgeted for in 2018/19 financial year including
the upgrade of key footpaths accessing the Ningaloo Centre and improved readability of the Shire
website.

Strategic Community Plan: Exmouth 2030

In 2017/18 the Shire of Exmouth began a major review of its Strategic Community Plan, Exmouth
2030.

In developing Exmouth 2030, the Shire sought the views and aspirations of the community, through
public meetings, focus groups and surveys, about where our community should be by 2030.

Almost 20 per cent of the community participated in the Strategic Community Plan public
consultation. This is well above the 10% standard outlined in the Integrated Planning and Reporting
Framework and Guidelines published by the Department of Local Government Sport and Cultural
Industries.

Analysis of community feedback and survey data resulted in the development of community
priorities for social, economic, environment, changing demographics and land use, social and
leadership in the Shire of Exmouth. These priorities form the key strategic document used by
Council to guide decision making.
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The Plan takes into account the broad social, cultural, economic and environmental areas and how
private industry, government agencies and community might contribute to achieve the aspirations
of our community.

Our thanks go to all those who supported this process and gave up their time to provide their input
and help guide the development of this plan.

State Records Act

The Shire’s amended Recordkeeping Plan was approved by the State Records Commission on 5
December 2014. The next review is due within five years, 5 December 2019.

The Records Keeping Plan details all record keeping practices across the organisation and
incorporates legal requirements set by State Records. The Shire’s records staff undertake record
keeping training for all staff on as as-needs basis following a formal induction process. Every staff
member attends a mandatory record keeping induction upon commencing with the organisation.

Statement of Salaries

Local Government (Administration) Regulation 19B requires the Shire of Exmouth to disclose in
bands of $100,000 the number of employees entitled to an annual salary entitlement that falls
within each band of $10,000 over $100,000

Salary Range ($) 2018 2017 2016

100,000 - 109,999 1 4 5
110,000 - 119,999 1

120,000 - 129,999

130,000 - 139,999 1 2 2
140,000 - 149,999

150,000 - 159,999 1 1 1

160,000 - 169,999
170,000 - 179,999
180,000 - 189,999 1 1
TOTAL 5 8 8
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National Competition Policy

The Competition Principals Agreement (CPA) is an Inter-government Agreement between the
Commonwealth and State/Territory Governments that sets out how government will apply National
Competition Policy principles to public sector organisations within their jurisdiction.

The National Competition Policy itself concluded in 2005/06 and has been succeeded by Australia’s
National Reform Agenda which is an addition to, and continuation of, the National Competition
Policy reforms. The CPA (as amended 13 April 2007) sets out nominated principles from the
agreement that now applies to local government.

The provisions of the CPA require local government to report annually on implementation,
application and effects of Competition Policy. Competition Policy does not require contracting out
or competitive tendering and does not preclude local government from continuing to subsidise its
business activities from general revenue, nor does it require privatisation of government functions.
It does require local governments to identify significant business activities and apply competitive
disciplines to those businesses which compete with the private sector.

In July 1996 the State Government released a Policy Statement called Clause 7 which describes the
application of specific “"Competition Principles” to the activities and functions of local government
pursuant to the National Competition Policy package.

Although local government is not a party to the Agreement, the State’s obligations extend to
ensuring that the principles are applied to local government activities and functions and the annual
report must include a statement on all allegations of non-compliance with the principles.

In accordance with the requirements of the National Competition Policy the Shire makes the
following disclosure for the reporting period.

e The Shire does not operate a business enterprise that has been classified by the Australian
Bureau of Statistics as either a Public Trading Enterprise or Public Financial Enterprise;

e The number of activities to which competitive neutrality principles have been considered but
not applied in the reporting period is: One (1) - Learmonth Aviation Operations. A study into
the operations of the Learmonth Aviation Operations concluded that competitive neutrality not
be applied to the Learmonth Aviation Operations. Council will continue to monitor the benefits
of applying competitive neutrality on an ongoing basis; and

e During the reporting period the Shire did not receive any complaints or did not become aware

of any allegations of non-compliance with the competitive neutrality principles made by a
private entity against the Shire.
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Register of Complaints

Section 5.121 of the Local Government Act 1995 (Register of certain complaints of minor breaches)
requires the complaints officer for each local government to maintain a register of complaints
which records all complaints that result in action under section 5.110(6)(b) or (c) of the Act (Conduct
of Certain Officials).

Section 5.53 (2) of the Local Government Act 1995 requires that details of entries made under
section 5.121 during the financial year in the register of complaints, including;

i) the number of complaints recorded in the register of complaints; and
ii) how the recorded complaints were dealt with; be included in the Annual Report of
Council.

There were no complaints received pursuant to s5.121 of the Local Government Act 1995 by the
Shire of Exmouth during the 2017/18 reporting period.
Freedom of Information

During the 2017/18 financial year, the Shire of Exmouth received no requests for information under
the Freedom of Information Act 1992
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NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30TH JUNE 2018
. INVENTORIES

Current
Fuel, Qil & Materials On Hand

Non-current
Land held for resale - cost

SIGNIFICANTACCOUNTING POLICIES o ]
General

reallsable value i

Net reallsable value Is the’ lmate_d s lll_ng prlce mthe g d

compl'etlon and the estlmated costs hecessary to. make the
sale

untll completlon of del/elopment

ST TIY T SN 2017
8 s $
28,847 39,398
0 ..28,847 39,398
1,446,263 1,446,263
1,446,263 1,446,263

Land held for resale (Continued) . : M
Flnance costs and holding charges incurred after -
development is completed are expensed ‘

| L
Gains and losses are recognlsed in proflt or. loss at | ke

the time of signing an uncondltlonal contract of sale

if significant risks and rewards, and effective control o
over the land are passed on to the buyer atthis ... -
point. - : i

Land heId for resale is classified as current except ¥
where it is held as non-current based on the K
Council's intentions to release for sale '

SHIRE OF EXMOUTH | 16




7 (a).

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30TH JUNE 2018

PROPERTY, PLANT AND EQUIPMENT

Land and buildings

Land - freehold land at:

- Independent valuation 2017 - level 2
Total land

Buildings - non-specialised at:

- Independent valuation 2017 - level 2
- Additions after Valuations - Cost

Buildings - non-specialised - Less: accumulated depreciation

Buildings - specialised at:

- Independent valuation 2017 - level 3

- Management valuation 2017 - level 3

- Additions after Valuations - Cost

Buildings - specialised - Less: accumulated depreciation

Total buildings
Total land and buildings

Furniture and equipment at:
- Independent valuation 2016 - level 2
- Additions after valuation - Cost
Furniture and equipment - Less: accumulated depreciation

Plant and equipment at:
- Independent valuation 2016 - level 2
- Additions after valuation - Cost
Plant and equipment - Less: accumulated depreciation

Total property, plant and equipment

SHIRE OF EXMOUTH | 17

2018 2017
Ay $
7,703,000 7,703,000
117,703,000 7,703,000
77,703,000 7,703,000
6,832,000 6,832,000
40870 0
(1,573,105) (1,422,000)
T — 5,410,000
LI, 2o
~70,941,000, 41,841,000
113,207,832 32,307,832
72,109,642 0
(24,576,117) (22,728,000)
51,420,832
56,982,122 56,830,832
64,685,122 64,533,832
3,647,640 3,069,902
0 300,251
(2,026,942) (1,701,589)
1,620,698 1,668,564
6,443,707 6,329,146
0 65,177
(3,894,395) (3,229,644)
2,549,312 3,164,679
68,855,132

69,367,075



NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2018

7. PROPERTY, PLANT AND EQUIPMENT (Continued)

{b) Movements in Carrying Amounts

Movement in the carrying amounts of each class of propeity, plant and equipment b the beginning and the end of the current financial year.
Total
Total land property,
Land - freehold Bulldings -non- Bulldings - Total and Furniture and  Plant and plant and
land Total land specialised pecialised  buildings  buildings  equipment  equipment equipment
$ $ $ $ $ $ $ $ s
Batance at 1 July 2016 7,010,250 7,010,250 5,668,668 29,430,144 35,098,812 42,109,062 1,693,270 3,756,930 47,559,262
Additions 0 0 70,100 18,750,575 18,820,675 18,820,675 397,073 151,807 19,369,555
{Disposals) 0 0 0 0 0 0 (28,793) (66,756) (95,549)
Revaluation Increments/ (decrements) tiansfesred
to revaluation surplus 692,750 692,750 (16,955) 3,716,138 3,699,183 4,391,933 0 0 4,391,933
Depreciation (expense) 0 0 (311,813) (476,025)  (787,838) (787,838) (392,986) (677,302) (1,858,126)
Carrying amount at 30 June 2017 7,703,000 7,703,000 5,410,000 61,420,832 56,830,832 64,533,832 1,668,564 3,164,679 69,367,075
Addilions GO N0 L T 40870 2,109,642 2150512 2150512 119,938 .0:31,201 2,301,651
Depreciation (expense) PN S0 L(151108)  (1848,116) (1.999222) (1,999,222) . (321.073) - "(660742) (2,981,037)
Transfers LR T g Al BT g g 68,070 114,173 41 167,443
Carrying amount at 30 June 2018 7,703,000 7,703,000 5,289,764 ‘51,682,358 56,982,122 " 64,685,122 ' 1,620,699 68,855,132

SHIRE OF EXMOUTH | 18




NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30TH JUNE 2018

7. PROPERTY, PLANT AND EQUIPMENT (Continued)

(c) Fair Value Measurements

Basls of Date of Last
Asset Class Valuation Technique Valuation Valuatlon Inputs Used
» Market approach using recent Independent
Land- freehold land observable market data for properties valuation dunej2017 Price per hectare
Market approach using recent Independent
Bulldings - non-speclalised observable market data for simllar v alz ation June 2017 Price per square metre
properties
e " Cost approach using depreclated Independent Construction costs and current condition residual
Bulldings - specialised replacement costs valuation Janei2017: values and remaining useful life Inputs
Market approach using recent Independent Provide an Indication of value by comparing the
Furnlture and equipment obsetvable market data for simitar vaI,:J atlén June 2016 subject asset with Identical or stmllar assets or using
assels economic principle approach
Market approach using recent Independent Provides an indication of value by comparing the
Plant and equipment observable market data for similar v aI‘:JaHon June 2016 subject asset with Identical assets orusing an

. assels

economic princlple approach

Level 3 inputs are based on assumptions with regards to future values and patterns of consumptlon ulllising current Information. If the basls of these assumptions were varled,
they have the potentlal to result In a signlficantly higher or lower fair value measurement.

During the pericd there were no changes In the valuation techniques used by lhe local government to determine the falr value of properly, plant and equipment uslag elther

level 2 or level 3 Inputs.

SHIRE OF EXMOUTH | 19



NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30TH JUNE 2018

. INFRASTRUCTURE

Infrastructure - Roads
- Management valuation 2015 - level 3
- Additions after valuations - Cost
- Management valuation 2018 - level 3
Infrastructure - Roads - Less: accumulated depreciation

Infrastructure - Other
- Independant valuation 2014 - level 2
- Independant valuation 2014 - level 2
- Additions after valuations -~ Cost
- Management valuation 2018 - level 3
Infrastructure - Other - Less: accumulated depreciation

Total infrastructure

2018 2017
||v-i‘ $ $
o 24,079,375
SRR ) 3,739,359
.. 44,160,645 0
(7,697,179)  (11,110,837)
136,463,466 16,707,897
19,160,500
W 13,026,859
T e 10 7,398,791
. .21,292,234. 0
+1(6,263,205)  (15,744,114)
715,029,029 23,842,036
"~ 51,492,495 40,549,933
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NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30TH JUNE 2018

8. INFRASTRUCTURE (Continued)

(b) Movements in Carrying Amounts

Movement in the carrying amounts of each class of infrastructure between the beginning and the end

of the current financial year.

Balance at 1 July 2016.
Additions

Depreciation (expense)
Carrying amount at 30 June 2017

Additions

Revaluation increments/ (decrements) transferred
to revaluation surplus

Depreciation (expense)

Transfers
Carrying amount at 30 June 2018

Infrastructure - Infrastructure - Total

Roads Other Infrastructure

$ $ $
17,004,431 25,126,692 42,131,123
1,043,249 257,411 1,300,660
(1,339,783) (1,542,067) (2,881,850)
16,707,897 23,842,036 40,549,933
849,398 243,596 1,092,994
12,838,184 169,058 :;:_"-5_:12,992,242.
(1394413) .. (1585,816) ' (2980,229)
7,462,400 (7.629,845)  .(167,445)
36,463,466 15,029,029 51,492,495
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NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2018

8. INFRASTRUCTURE (Continued)

(¢} Fair Value Measuremenls

Falr Value Date of Last
Assot Class Hterarchy Valuatlon Technlqua Basls of Vaiuat| Valuati Inputs Used
A of ining useful life, rep!.

Cos! approach using depreciated g costs and considered the following, conslruction date,

intrgstructurel Rpads 5 replacement cost Independent valualion Junei2018 visual conditlor, evidence of recent repalrs or capltal
viorks and surrounding environment faclors.
A t of remaining useful life idered the

Infrastructure - Other 3 Cost approach using depreclated Independent valuation June 2018 following, conslruction dats, visualcondition, evidence

replacement cost of recent repairs or capltal works and surrounding

anvironment faclors.

Level 3 inpuls are based on assumptions w/ith regards lo future values and patlems of consumption utifising cument Infonnation. If the basis of these assumptions were varied, they
have the potential lo result in a slgnificantly higher or lower fair value measurement.

During the period there were no in the ion technlques used fo the fair value of infrastructure using level 3 inputs.
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NOTES TO AND FORMING PART OF THE FINANGIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2018

. FIXED ASSETS

SIGNIFICANT ACCOUNTING POLICIES

Fixed assets h

Each class of fixed assets within either property, plant and
equipment or infrastructure, is carried at cost or fair value as
indicated less, where applicable, any accumulated deprecnatlon
and lmpalrment losses, 4 :

Initial recognition and measurement between
mandatory revaluation dates

All assets are initially recognised at cost and subsequently revalued

in accordance with the mandatory measurement framework. .

In relation to this initial measurement, cost Is determined as the fair
value of the assets given as consideration plus costs incidental to
the acquisition. For assets acquired at no cost or for nominal
consideration, cost Is determined as fair value at the date of
acquisition. The cost of non-current assets constructed by the .
Shire includes the cost of all materials used m oonstructlon

direct Iabour onthe prOJect and an appropnate proportron of varlable

and fixed overheads. -

Individual assets acquired between initial recognition and the next
revaluation of the asset class in accordance with the mandatory
measurement framework, are recognised at cost and disclosed as
being at fair value as management believes cost approxrmates ‘
fair value. They are subject to subsequent revaluation at the

next anniversary date in accordance with the mandatory
measurement framework. . :

Revaluation 2

The fair value of fixed assets is determined at least every three
years in accordance with the regulatory framework. At the end of
each period the valuation is reviewed and where appropriate '
the fair value Is updated to reflect current market conditions.

This process is considered to be in accordance with

Local Government (Financial Management) Regulation 17A (2)
which requires property, plant and equnpment to be shown at fair
value.

Increases in the carrying amount arising on revaluation of

assets are credited to a revaluation surplus in equity. Decreases
that offset previous increases of the same class of asset are
recognised against revaluation surplus directly in equity. All other
decreases are recognised in profit or loss.

Land under control

In accordance with Local Government (Financial Management)
Regulation 16(a)(ii), the Shire was required to include as an
asset (by 30 June 2013), Crown Land operated by the

local government as a golf course, showground, racecourse
or other sporting or recreatlonal faC|||ty of State or Reglonal
significance. - ; : G

Upon initial recognition, these assets were recorded at cost in

accordance with AASB 116. They were then classified as Land
and revalued along with other Jand in accordance with the other
pohcres detalled In thls Note ; .

Land under roads s bl ekt e ”_-I-:_ TR
In Western Australia, all land under roads is Crown Land the . LV
responsibility formanaglng whrch‘ls vested |n the Iocal Y Ll
government : * S e

Effective_ as at 1 July 2008, Council elected not to recognise
any value for land under roads acquired on or before 30 June
2008. This accords with the treatment available in Australian
Accounting Standard AAS8 1051 Land Under Roads and the
fact Local Government (Financial Management) Regulation
16(a)(i) prohibits local governments from recognlsmg such land
asan asset

In respect of land under roads acquired on or after 1 July 2008,
as detailed above, Local Govemment (Financial Management) L
Reguiation 16(a)(i) prohibits local governments from
recognising such land as an asset. .

Whilst such treatment is inconsistent with the requirements of
AASB 1051, Local Government (Financial Management)
Regulalion 4(2) provides, in the event of such an inconsistency,
the Local Government (Financial Management) Regulations
prevail. '

Consequently, any land under roads acquired on or after 1 July
2008 is notincluded as an asset of the Shire.
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NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2018

. FIXED ASSETS (Continued)

-

Disposals of Assets

The following assets were disposed of during the year.

Actual Actual Budget Budget
Net Book Sale Actual Actual Net Book Sale Budget Budget
Value Proceeds Profit Loss Value Proceeds Profit Loss
Plant and Equipment $ $ $ $ $ $ $ $
Community amenities
PE00048 - 2010 Rubbish Truck EX4574 0 0 0 46,337 10,000 0 (36,337)
PE00042 - 2008 Loader EX7710 0 0 0 46,884 41,000 0 (5,884)
PE00251 - 2015 Holden Colorado 3006EX 0 0 0 33,875 27,000 0 (6.875)
Transport ;
PE00096 - 2006 Hitachi Excavator 0 0 0 23,688 50,000 26,312 0
PE00250 - 2015 Holden Colorado 1GEX694 0 0 0 33,875 27,000 0 (6,875)
Economlc services
PE00238 - 2015 Holden Colorado 3005EX 0 0 0 33,403 27,000 0 (6,403)
Other property and services
PE00239 - 2014 Holden Calorado 3EX 0 0 0 29,497 27,000 0 (2,497)
0 (4] 0 247,559 209,000 26,312 (64,871)
(b} Depreciation
o 2017
$

Buildings - non-specialised 311,813
Buildings - specialised 476,025
Furniture and equipment 392,986
Plant and equipment 677,302
Infrastructure - Roads 1,339,783
Infrastructure - Other 1,542,067

5,961,266 4,739,977
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(b}

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30TH JUNE 2018

. FIXED ASSETS (Continued)

Depreciation {Continued)

SIGNIFICANT ACCOUNTING F‘OLIC!ES
Depreciation

The depreciable amount of aI[ nxed assels Includnng buildings but
excluding freehold land and vested land, are depreciated .on a .
straight-line basis over the |nd|V|duaI assel’s useful life from the Hme ;
the asset is held ready for use. Leasehold |mpr0vements are

When an item of properly, plant and equipment s revalued, any
accumulated depreciation at lhe dale of the revaluauon is lrealed

in one of the following ways

Depreciation (Gontinued)

estlmaled recoverable amounl

to equal the difference between the gross carrying amount and the

carrying amount of the asset after laklng mto accounl accumulated M

impairment losses; or

b) Eliminated against the gross carrying amount of the asset and
the net amount restated to the revalued amount of the asset.

Depreciation rates

Major depreciation periods used for each class of depreclable asselare:

Buildings
Furniture & Equipment
Electronic
All Other Items
Infrastructure Roads .
Construction
Aggregate
Asphait
Road (unsealed) - Gravel
Road (Unsealed) - Unformed
Road Kerb "
Bridges
Drain/Sewers
Alrfields Runways
Plant & Equipment
Heavy Plant & Equipment
Light to Medulm Vehicles
Light Mobile Equipment

40 Years

R .‘3-5 Years
-5-10 Years

40 Years

" 12 Years
. 20 Years
. 8Years
"6 Years
~ 50 Years
" 50 Years
'75 Years
100 Years

3-10 Years

2-5 Years
2 Years

An assel's carrying amount is written down immediately toits . S
recoverable amount if the asset's carrylng amounl is greater. than ns i

Gains and losses on disposals are determined by comparing - e
proceeds with the carrying amount. These gains and losses are. .. .
S5, .o Included In the statement of comprehens' el
a) Thegross carrying amount is adjus(ed ina manner that is © s Foha Whlch lhey ar|se.. T . A
e con5|stent with the revaluation of the carrying amount of the asseL L 5
“ For example the gross carrying amount may berestatedby : s
. - Jeference to observable market data or it may be restated .
proportionately to the change inthe carrymg amount. The : -~ :
" ‘accumulated deprecuahon at the date of the revaluation is ad]usled

The assels residual values and useful lives are reviewed.and .
adjusted if appropriate, at the end of each reporting period. .

ne in the periodin
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10.

NOTES TOAND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 307H JUNE 2018

REVALUATION SURPLUS

Revaluation surplus -Land - freehold land
F ion surplus -Buildings - non:
F ion surplus -Buildings - sg
Ravaluation surplus -Fumilure and equipment
Revaluafion surplus -Plant and equipmenl
Revaluation suiplus - Infrasiructure - Roads

Ravaluation surplus - | - Other

Movemen!s on revaluallon of fixed assels are nol able lo be reliably allibuled to & program as lhe assels were mvalued by class as provlded for by AASB 116 Aus 40.1.
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2018 2017
2018 2018 Total 2017 2017 2017 Total 2017
Opening Juatl ) Opening I R ion M on  Closing
" N " t (D 0 Bt
§ $ $ = $ $ $ $ $
3,170,303 0 0 3170303 2,477,553 1,152,750  (460,000) 692,750 3,170,303
(51,616) 0 0 :{51,616) 1,740,045 677,787  (2.469,448)  (1,791,661) (61,616)
22,029,577 ] 0 22,029,577 16,538,733 21,929,639 (16,438,785) 5490844 22,029,577
1,211,286 o 0 1,211,296 1,211,296 0 0 ] 1,211,296
1,094,483 0 (] 1,094,483 1,094,483 0 ] 0 1,004,483
8,471,756 12,838,184 12,838,184 21,309,940 8,471,756 0 ] 1) 8,471,756
6,316,282 159,056 159,058 6,475,340 6,316,282 0 0 0 6,316,282
42,242,081 12,997,242 12,907,242 55,239,323 37,850,148 23,760,176 (19,368,243) 4391933 42,242,081




11.

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2018

TRADE AND OTHER PAYABLES

Current

Sundry creditors

Accrued interest on long term borrowings
Accrued salaries and wages

ATO liabilities

Prepaid Revenue

Accrued Expenses

SIGNIFICANT. ACCOUNTING POLICIES

Trade and other payables .- : s et s
Trade and other payables represent liabilities for goods
and servnces provrded_ to the Shrre pnorto the end of the
fi nancral year that are _npald an_ ense when the.Shrre
becomes obllged to make future payments in respect

2018 2017
i $ $

© 489,636 1,691,202
3,762 4,476
126,290 115,553
166,021 0
605,290 22,080
163,517 80,993
1,554,516 1,914,304

L1 ) |

of the purchase of these goods and servrces The amounts
are, unsecured are recognised as a current I|ab|I|ty and are
normally pa|d within 30 days of recognltlon bl e b
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NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2018

12. INFORMATION ON BORROWINGS

(a) Repayments - Borrowings

Partlculars

Housing ‘

Loan 77 - Snapper Loop - Lan:

Loan 80 - Snapper Loop - Dwellings
Community amenitles

Loan 81 - Rubbish Truck
Recreatlon and culture

Loan 82 - NIngaloo Centre

Other property and services

Loan 76 - 1 Benne!l Street - Land

All borrowings are sourced from Westem Australian Treasury Corporation.
All loan repayments were financed by general purpose revenue,

Borrowings

Current
Non-current

Princlpal Principal Interest
Interest Princlpal New Repayments 30 June 2018 _ Repayments
Rate 1 July 2017 Loans Actual Budget Actual Budget ‘Actual i  Budget
m $ s . s =k $ "t s s
5.65% 93,311 42,898 - 47,955 50,413 7,579
4.73% 736,726 56,901 . 677.075 679,825 34,129
2.41% 410,000 78119 331,881 _ 331,881 10,553
3.33% 1,000,000 52372 .. 947,628 947,628 35,385
5.04% 276,520 ) A‘AlB,267 17,380 é58,253_ 259,140 14,081
2,516,557 253,765 247,670 2,262,792 2,268,887 102,231 101,727
12018 . 2017
- 3
©263,832. 253,764
1,998,960 2,262,793
12,262,792 2,516,557
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NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2018

12. INFORMATION ON BORROWINGS (Continued)
2018 . 2017

{b} Undrawn Borrowing Facllities Y8 ed $
Credit Standby Arrangements T L

Bank overdraft limit 400,000
Bank overdraft al balance date 0
Credit card lImit 40,000
Credit card balance al balance date 0
Total amount of credit unused 440,000
Loan faclllties 34

Loan facllitles - current . 263,832 253,764
Loan facllitles - non-cutrent 1,998,960 2,262,793
Total facllitles In use at balance date E7) 262 792 2,516,557
Unused loan facilities at balance date 25 410 000 410,000

SIGNIFICANT ACCOUNTING POLIGIES
Financia! ltabilitles it a3 . . Borrowing costs
Financial liabililies are recognlsed al falr value. when the Shire . "« ™ . Borrowing costs are recognised as an expense when tncuired except

becomes a party to the conlraclual provislons lo the insttument. _' Ve . where they are direclly attributable to lhe acquisition, construction or

I R R TR PR 5. Tt production of a qualifying assel. Where this is the case, Ihey are :
Non-derivative financial llabllities (excluding financial guarantees) - - 5 ¢ capilallsed as part of the cost of the particular asset unlil such time as '
are subsequently measured &t amomsed cosl Galns or losses w e .. : the asset js substantially ready for lts inlended use or sale. | - 1

are recognlsed in prom or loss.

Financial llabllilies are derecognlsed where Lhe relaled obligations
are discharged, cancelled or expired. The difference beiween the
carrying amount of {he financial llabilily extinguished or lransferred
to another party and the fair value of the conslderatlon paid,
Including the transfer of non-cash assels or liabllilles assumed,

Is recognised In profit or loss.
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13.

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30TH JUNE 2018

PROVISIONS

Opening balance at 1 July 2017
Current provisions
Non-current provisions

Additional provision
Balance at 30 June 2018

Comprises
Current
Non-current

Provision for Provision for Provision for

Annual Long Service Gratuity _
Leave Leave " Total
3 3 3 T
488,998 259,531 74,440 822,969
0 167,332 167,332
488,998 426,863 74,440 % '990,301.
61,940 (58,197) 0o -
550,938 368,666 74,440 -
476,498 228,844 74,440 °
0 139,822 0o -
476,498 368,666 74,440 919,604

Annual leave and current long service leave liabilities have been classified as current as there are no unconditional right to
defer settlement for at least 12 months after the end of the reporting period. Assessments Indicate that actual settlement of

the liabilities are expected to occur as detailed below.

Current Provisions
Within 12 months of the end of the reporting period

SIGNIFICANT ACCOUNTING POLlCIES
Employee benerts L
Short-term employee beneflt

Provision is made for the Shire's obligations for short- term : 5_:
employee benefits. Short-term employee benefitsare - =~ °
benefits (other than termination benefits) that are expected '

to be settled wholly before 12 months after the end of the

annual reporting period in which the employees render the .
related service, including wages, salaries and sick leave.
Short-term employee benefits are measured at the. Ty R

(undlscounted) amounts expected to be pa|d when the QU .

0b||gat|on is settled A

The Shlre s obllgatlons for short term employee benef ts -
such as wages, salaries and sick leave are recognised as - i,
a part of current trade and other payables i in the statement_ tod

offnanmal posmon ki R !

The Shire’s obligations for employees annual leave and -

Iong service leave entitlements are recognlsed as.
provnsmns |n the statement of flna_nc_lal posutlon

Long term employee benet” ts are measured at the present

value of the expected future payments to be made to
employees ‘Expected future payments lncorporate B
antimpated future wage and salary levels, durations of

service and employee departures and are discounted at

Annual Long Service Gratuity
Leave Leave Total
$ $ $ EEEY
476,498 228,844 74,440 - "'779,782
476,498 228,844 74,440 779,782

Other long-term employee benefits (Contlnu.ed) ' ;
rates determined by reference to market yields attheend :
of the reporting period on government bonds that have :
maturity dates that approximate the terms of the obligations. . 'j
Any remeasurements for changes in assumptions of o
obligations for other long-term employee benefits are
recognised in profit or Ioss in the penods In whlch the S
changes oceur. - ' \

The __Shi,re's obligations for long-term employee benefits are :
presented as non-current provisions In its statementof -

financial position, except where the Shire does not have an
unconditional right to defer settlement for at least 12 months -

iog

after the end of the reporting period, in which case the - *
obligaiions,are presented as current provisions. % ;7

Prowswns ST < i -

Provisions are recognlsed when the Shire has a present
legal or constructive obligation, as a result of past events,
for which it is probable that an outflow of economic beneflts i
WI|| result and that outﬂow can. be rellably measured

Provisions are measured using the best estimate of the : e
amounts required to settle the obllgatlon at the end of the
reporting period. g o )
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14.

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30TH JUNE 2018

NOTES TO THE STATEMENT OF CASH FLOWS

Reconciliati‘on of Cash

For the purposes of the Statement of Cash Flows, cash includes cash and cash equivalents,
net of outstanding bank overdrafts. Cash at the end of the reporting period is reconciled to the

related items in the Statement of Financial Position as follows:

Cash and cash equivalents
Reconciliation of Net Cash Provided By
Operating Activities to Net Result

Net result

Non-cash flows in Net result:
Depreciation
(Profit)/loss on sale of asset

Changes in assets and liabilities:
(Increase)/decrease in receivables
(Increase)/decrease in inventories
Increase/(decrease) in payables
Increase/(decrease) in provisions

Non-operating grants and contributions for

the development of assets
Net cash from operating activities

2018 - 2018 2017
Actual Budget Actual
“I§ ok $ $
9,126,509 8,358,636 7,293,188
(16,073) 6,590,483
5961266,  5188,968 4,739,977
R0 38,559 (133,806)
(158,455) (23,335) 738,791
110,551 (1,497) 5,005
(359,788) 20,934  (1,722,507)
- (70,697) (61,228) (251,395)
(2664794)  (5360,425)  (8,672,184)
2,748,913 (205,097) 1,294,364
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15.

16.

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2018

TOTAL ASSETS CLASSIFIED BY FUNCTION AND ACTIVITY

5142018 - 2017

Governance - 262,470, 278,600
General purpose funding :... 463,001 439,707
Law, order, public safety : 1,218,886
Health 23
Education and welfare 1,790,418
Housing 6,882,335
Community amenities 7,688,460
Recreation and culture 45,996,285
Transport 1,247,422 35,669,284
Economic services 2,025,551 2,261,241
Other property and services 19,460,878 18,263,164

132,832,223 120,488,403

CONTINGENT LIABILITIES

There is no known contingent liabilities as at 30 June 2018.
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NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2018

17. CAPITAL AND LEASING COMMITMENTS 2018 - 2017
o -

(a) Capital Expenditure Commitments

Contracted for;
- capital expenditure projects 189,325 1,923,458

The capital expenditure project outstanding at the end of the current reporting period
represents the completion of the Aquarium at the Ningaloo Centre '(the prior year

commitment was for the construction of the new recreation centre and a new truck).

(b) Operating Lease Commitments

Non-cancellable operating leases contracted for but

Payable: RS
- not later than one year - 187,164 187,164
- later than one year but not later than five years 5L ‘337,665, 524,829
- later than five years 0 0

CE1524 829 711,993
SIGNIFICANT ACCOUNTING POLICIES_-"_-f-'--'-'-f':.'.'--;' L &
Leases " Leases (Continued)
Leases of fixed assets where substantially all the . Leased assets are depreciated on a straight
risks and benefits incidental to the ownership of -~ line basis over the shorter of their estimated . * ° :
the asset, but not legal ownership, are transferred . . useful lives or the lease term. TR

to the Shire, are classified as finance leases.
' : N Lease payments for operating leases, where
substantially all the risks and benefits remain

Finance leases are capitalised recording an asset with the lessor, are charged as expenses on a
and a liability at the lower of the fair value of the - . straight line basis over the lease term. '
leased property or the present value of the

minimum lease payments, includingany Lease incentives under operating leases are
guaranteed residual values. Lease payments recognised as a liability and amortisedon a

are allocated between the reduction of the lease straight line basis over the life of the lease term. . :
liability and the lease interest expense for the Lo
period.
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18.

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2018

RELATED PARTY TRANSACTIONS

Elected Members Remuneration

2018 2017
The following fees, expenses and allowances were Budget Actual
paid to council members and/or the President. $ $
Meeting Fees 92,880 95,578
President's allowance 12,163 6,415
Deputy President'sallowance 3,038 1,604
Telecommunications allowance 4,590 4,128
Travelling expenses 14,951 31,550
104 014 127,612 139,275

Key Management Personnel (KMP) Compensation Disclosure
The total of remuneration paid to KMP of the 2017
Shire during the year are as follows: $
Short-term employee benefits 928,446
Post-employment benefits 133,778
Other long-term benefits $12186,3 16,566
Termination benefits £ .87,022 317,415

'690,907 1,396,205

Short-term emp/oyee benef ts

These amounts are the current-year's estlmated cost of provndlng fOrthe Shlres AR SV
superannuatlon contrlbutlons _ade durmg lheyear : A, 5 -

Other Iong term beneﬁts L% - BE a :
These amounts represent Iong service beneflts accruing dunng the year.

Termination benefits
These amounts represent termination benefits paid to KMP

Transactions with related parties
Transactions between related parties, and the Shire are on normal commercial terms and conditions
no more favourable than those available to other parties unless otherwise stated.

No outstanding balances or provisions for doubtful debts or guaranties exist in relation to related parties at year end.

The following transactions occurred with related parties: 2018 2017
Purchase of goods and services 1 X0 12,396
Amounts payable to related parties: Jrsp

Payables - Key management personnel 19,499 44,628

Related Parties

The Shire's main related parties are as follows:

i. Key management personnel

Any person(s) having authority and responsibility for planning, directing and controlling the aclivities of the entity
directly or indirectly, including any elected member, are considered key management personnel.
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19. MAJOR LAND TRANSACTIONS

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30TH JUNE 2018

- (a) Expected Future Cash Flows

Cash outflows
- Development costs

Cash inflows
- Sale proceeds

Net cash flows

{b) Assets and liabilities

20.

Land held for resale per Note 6

Non-current
Land held for resale - Heron Way

TRADING UNDERTAKINGS AND MAJOR TRADING UNDERTAKINGS

2019 2020 2021 2022 Total
$ $ $ $ $
0 0 0 0 0
0 0 0 0 0
590,909 590,909 1,477,273 0 2,659,001
590,909 590,909 1,477,273 0 2,659,001
590,909 590,900 1,477,273 0 2,659,091
2018 % 2017
5§ $
1,446,263 1,446,263
1446263 1,446,263

Learmonth Airportis the general aviation and regular passenger transport for the Shire of Exmouth. Itis the
main regional base for aircraft charter operations and private flying in Exmouth.
The Shire is responsible for operating the civil terminal, apron and taxiway; the RAAF are responsible for

maintaining the other civil facilities used for civil aviation to comply with defence legislation and regulations.

Operating Revenue

Fees & Charges

Grants, Subsidies & Contributions
Other Revenue

Operating Expenditure
Employee Costs
Materials & Contracts
Utilities

Insurance

Other Expenditure

Loss on Asset Disposal
Depreciation

Operating Surplus/(Deficit)

Capital Expenditure

Land & Buildings

Furniture & Equipment
Infrastructure Other

Plant & Equipment
Transfer to & from Reserve

Total Net Result

2017118 201718 201617
Actual Budget Actual
5,143,912 3,982,615 4,016,319
0 0 38,577

0 0 0
5,143,912 3,982,615 4,054,896
(1,717,397)  (1,922,433) (1,700,443)
(447,138) (364,846)  (658,023)
(87,415) (143,016)  (110,629)
(56,662) (56,820) (89,809)
(250,604) (201,296)  (254,296)
0 (6,875) (17,229)
(630,339) (504,671)  (539,934)
(3,189,555)  (3,199,957) (3,370,363)
1,954,357 782,658 684,533
0 (10,000) (20,834)

(13,500) 0 (12,364)

0 0 0

0 0 (5,237)

19,915 (7,153) (378)
6,415 (17,153) (38,813)
1,960,772 765,505 645,720
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21.

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30TH JUNE 2018

CONDITIONS OVER GRANTS/CONTRIBUTIONS

Grant/Contribution

General purpose funding
Financial Assistance Grant
Law, order, public safety
DEC - Bushfre Mitigation Fund
FESA Bushfire & SES
Community amenities
Dept of Planning
GLGF Waste & Recycling
Recreation and culture
RFR Ningaloo Centre
Dept of Infrastructure ~ Hard Shade
GDC Public Art Strategy
Marina Breakwater NavAld
Youth Leadership Program
Youth Program (YAE)
BHP Youth Program
DSR - Community Pool Grant
BHP - 50th Anniversary Event
Quadrant - 50th Anniversary Event
Festival Australia - 50th Anniversary
Festival Australia - 50th Anniversary
GDC Master Trails Project
DLGC - Club Development Scheme
GDC 50th Anniversay
CSRFF - Swimming Pool Grant
Exmouth Amateur Swimming Club
GDC - Swimming Pool Grant
Event contributions
Transport
MRWA Murat Road
MRWA - Direct Grant
Yardie Homestead
Commonwealth - RTR Grant
MRWA Murat Road - RRG
MRWA - Yardie Creek
MRWA - Ningaloo Access Road
MRWA - Murat Road - SIF
Economic services
Landscape Services
Tourism WA Cruise Destination
Other property and services
WANDARRA
Diesel Fuel Subsidy

Total

Notes:

Opening
Balance (" Received

Expended )

Closing

-Closing

Balance i Received ® Expended®  Balance

107116  2016/47 201617 30/06117  2017/18 2017/18 30/06/18 °
$ $ $ $ $ $ % st
0 1836082 (1,836,082 .- 0,
29,763 0 (29,763) 0 28,875 (28875) i .0
14,947 0 (5,322) 9,625 11,496 @1421) el
102,502 0 (80,741) 21,761 0 (21,761) i
399,570 0 (399,570) 0 0 0 Sl
8,202,538 0  (8,202,538) 0 1,820,000 (1,820,000)
18,182 0 (18,182) 0 0 0
18,387 0 0 18,387 0 (18387)
25,464 386 0 25,850 0  (25850)
10,846 164 0 11,010 0 (11,010)
1,096 16 0 1,112 0 (1,112)
1,885 0 0 1,885 0 (1,885)
0 32,195 0 32,195 0  (32,195)
0 50,000 0 50,000 0  (50,000) ;°
0 50,000 0 50,000 0  (50,000)
0 36,800 0 36,800 0 (36,800)
0 0 0 0 50,000  (50,000)
0 0 0 0 24170  (13,100) °
0 0 0 0 20,000  (20,000)
0 0 0 0 135,000  (135,000)
0 0 0 0 32,000  (32,000)
0 0 0 0 18,182  (18,182) -
0 0 0 0 105,886  (105,886)
0 0 0 0 2,075 (2,075)
36,364 0 (36,364) 0 0 0 .5
0 0 0 0 55980  (55980) - . ¢
0 0 0 0 10,000  (10,000) - .
0 0 0 0 387,354  (387,354) -
0 0 0 0 66,700  (66,700)
0 0 0 0 180,000  (180,000) -
0 0 0 0 12,600 0 :
0 0 0 0 42,072  (42,072)
13,020 197 0 13,217 0 (13217)
0 0 0 0 5,000 (500)
206,578 0 (206,578) 0 0 0 50
0 0 0 0 16,330 (16329) . . 1,
9,081,142 169,758  (8,979,058) 271,842 4,859,802 (5,103,473) 28,171

(1) - Grants/contiibutions recognised as revenue in a previous reporling period which were not expended at the close of the previous reporting period.

(2) - New grants/contributions which were recognised as revenues during the reporting period and which had not yet been fully expended in the manner specified by the

contributor.

(3) - Grants/conlributions which had been recognised as revenues in a previous reporting period or received in the current reporting period and
which were expended in the current reporling period in the manner specified by the contributor.
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NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2018

22. RATING INFORMATION

{a} Rates
2018 o
Number 2018 . Budgot Budget Butget 2017
RATE TYPE Rate in of Rateable Rate Interim Back . Yotal |’ Rate Interim Total - Actual
Differentlal general rate ! general rate $ Propertles Value Revenue Rates Rales Ravenue Revenue Rate Revenue ‘Revenue
$ $ $ $ B $ $ $ R I
Gross rental valuations mE ]
General 0.0715 1,165 29,482,651 2,108,824 12,943 745 2,120,612 2,081,761 5,000 2,086,761 -
Marina Developed 0.0983 92 3,215,800 316,533 4,126 1,848 322,507 314,177 0 314,177
Holiday Homes 0.1011 64 1,604,820 164,882 1,707 287 -166,876 148,812 0 148,812
Vacantl.and 0.1205 228 3,227,450 389,754 0 0 - 389,754 380,876 0 360,876
Unimproved valuations 4. nE
Mining 0.1552 16 307,610 47,741 (826) (23) 46,892 46,138 1,000 47,138
Rural 0.0776 g 487,060 37,786 4.592 0 42,388 37,796 0 37,796 - 35,412
Sub-Total 1,574 38,325,591 3,083,530 22,542 2,857 3,088,929 2,989,360 6,000 2,885,360 :°: 2,947,530
Minimum A ’
Minimum payment $
Gross rental valuatlons
General 900 68 0 61,200 0 0 61,200 58,500 0 58,500 4
Marina Developed %0 2 0 1,800 0 0 1,800 900 0 900 '.i. 800
Hollday Homes g0 o 0 0 0 0 0 0 0 0 - 0
Vacant Land 800 177 0 159,300 0 0 159,300 162,800 0 162,900 " 194,400
Unlmproved valuatlons ' ey My
Mining 284 13 99,620 3,692 0 0 3,692 3976 0 3,976
Rural 800 1 7,794 900 0 0 900 900 0 900
Sub-Total 261 107,414 226,892 0 0 226,892 227,176 0 227,176
1,835 38,433,005  3,280422 22,542 2,857 3,315,821 3,216,536 6,000 3,222,536 3,191,806
Discounts/concesslons (refer note 22(c)) {104.014) (27,200) =
Total amount raised from general rate 3,211,807 3,195,336 - 3,191,806
Specified Area Rale (rafer nola 22(b)) 46,814 46,213 .- 45589
Totals 3,258,621 3,241,549 3,237,395

SIGNIFICANT ACCOUNTING POLICIES -, :

Rates "%, i:"h e

Control over assets acquired from rates is obtained al the
commencement of the rating periad or, where earler, upon
receipt of the rales. )
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22, RATING INFORMATION (Continued)

{b} Specified Area Rate

Rate Interlm Back Budget Budget Budget Total
In Rateable Rate Rate Rate Back Rate  Interim Rate Budget
Speclfied Area Rate $ Value R R Revenue R Reven
$ $ $ p TS $ $ $ $ sreet
Marlna Specliied Area Rale 0.0130 243,620 601 - 46,814 46,213 46,213 45,589
601 0 46,814 46,213 0 0 46,213 45589
Budget Budget Budget
Rate Rate Reserve Rate Rate Reserve
Arealpropertles Apptled Set Aslde Applied to Applied Set Aside Applied
Speciiled Area Rate Purpose of the rate Rate Imposed to Costs to Reserve Costs to Costs to Reserve to Costs
$ $
Marina Speclifled Area Rate The proceeds of the rate Propetties zoned 46,814 46,814 46,814 46,213 46,213 46,213
on the environmental monitoring Marina Canals 46,814 46,814 46,814 48,213 46,213 46,213

of the canal waterway including
preservalion works In accordance
with the Exmouth Marina Village
for Transport, Lancorp and the
Shire of Exmouth
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22. RATING INFORMATION (Continued)
(c) Waivers or Concessions

Rate or Fee and Charge to which

the Walver or Concesslon Is Granted Type Discount Discount Actual Budget

% $ g R $
GRV General - Resldential Rates : 0.0016 127,200 27,200
GRV Generat - Special Rural Rates 0.0147 : 12,356
GRV General - Resldential Development Rales 0.0101 197
GRV Vacan! Land - Properties zoned Induslrial, Rales 0.0096 9,670
light industrial, mixed use, lourlst, lown centre
GRV Vacant Land - Special Rural Rales 0.04%0 . 17.1 17 17,118
GRV Vacant Land - Residential development Rales 470 - 3,200 3,290
and are vacant land s ¥
GRV Vacanl - residential and are vacant Rales 0.0472 . 1,858 1,855
GRV Vacant - Marina and vacan! land Rales 0.0015 - .-'2,608 2,606
GRV Holiday Homes Rales 0.0312 1. 19,626 19,526
GRV Holiday Homes - Marina homes zoned as Rales 0.0009 ".'e44 944
holiday homes
UV Rural - operate under a pastoral lease Rales 0.0194 9.449 6,445
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22, RATING INFORMATION (Continued)

(d) Interest Charges & Instaiments

Instalment Instaiment  Unpald Rates
Date Plan Plan Interest
tal t Options Due Admin Charga Interest Rate Rate
$ % %
Option One
Single full payment 28/09/17 0 0.00% 11.00%
Option Two
First Instalment 20/09/17 0 0.00% 11.00%
Second Instalment 2911117 15 5.50% 11.00%
Optlon Three
First instalment 29/09/17 0 0.00% 11.09%
Second Instalment 291117 15 5.50% 11.00%
Third instalment 29/01/18 15 5.50% 11.00%
Fourthinstaiment 29/03/18 15 5.50% 11.00%
' 2018 2,017
- Budget Actual
$ $
Interest on unpald rates 42,050 53,311
Interest on Instalment plan 12,582 13,034
Charges on Instalment plan 15,260 15,638
Interest on defesred rates 872 0
70,764 81,983
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23.

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2018

NET CURRENT ASSETS

Composition of net current assets for
the purposes of the Rate Setting Statement

30 June 2018 - -

.. 30 June 2017
PR RN $
CURRENT ASSETS
Cash and cash equivalents
Unrestricted 1,264,385
Restricted 6,028,803
Receivables
Rates outstanding 336,908
Sundry debtors = 1,120,290
GST receivable B 62,357
Loans receivable - clubs/institutions 54,000
Accrued Revenue 47,913
Prepaid Expenditure N Ll i, 5,721
Inventories ol O
Fuel, Oil & Materials On Hand iy 1{28,1847 39,398
LESS: CURRENT LIABILITIES
Trade and other payables
Sundry creditors (1,691,202)
Accrued interest on long term borrowings (4,476)
Accrued salaries and wages (115,553)
ATO liabilities 0
Prepaid Revenue (22,080)
Accrued Expenses (80,993)
Current portion of long term borrowings . (253,764)
Provisions LIEEET B Ay
Provision for annual leave & ' (550,938) (563,438)
Provision for long service leave L (228,844) (259,531)
Unadjusted net current assets . .'8,346,185. 5,968,738
Adjustments e B e S
Less: Reserves - restricted cash 5 "(6:,437,450) (6,028,803)
Less: Loans receivable - clubs/institutions i1 7(59,000) (54,000)
Add: Current portion of long term borrowings c : -",::'-.263,832. 253,764
Add: Provision for Current Leave liabilities o 55 b 1779,782 822,969
Surplus/(Deficit) 2,893,348 962,667
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NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2018

FINANCIAL RISK MANAGEMENT

The Shire’s activities expose it to a variety of financial risks including price risk,

credit risk, liquidity risk and interest rate risk. The Shire’s overall risk management
focuses on the unpredictability of financial markets and seeks to minimise potential

adverse effects on the financial performance of the Shire.

The Shire does not engage in transactions expressed in foreign currencies and is

therefore not subject to foreign currency risk.

Financial risk management is carried out by the finance area under policies approved by the Council.

The Shire held the following financial instruments at balance date:

Carrying Value Fair Value
L2048 Ll 2017 018 % 2017
Financial assets e S T
Cash and cash equivalents ©19,126,509. 7,293,188 . 9,126,509 7,293,188
Receivables 1,882,977 1,792,546 1,277,779 1,792,546

11,009,486, 9,085,734

Financial liabilities

Payables 1,554,516 1,914,304

Borrowings 2,262,792 2,516,557

10,404,288 9,085,734

925193 1,914,304
2262792 2,516,557

3,817,308 4,430,861

Fair value is determined as follows:

..3,187,985. 4,430,861

Cash and cash equivalents, receivables, payables - estimated to the carrying value which approximates

net market value.

Borrowings - estimated future cash flows discounted by the current market interest rates applicable

to assets and liabilities with similar risk profiles.
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NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2018

24. FINANCIAL RISK MANAGEMENT (Continued)

(a) Cash and Cash Equivalents

The Shire's objective is to maximise its return on cash whilst maintaining an adequate level of liquidity
and preserving capital. The finance area manages the cash portfolio.

The Shire has an Investment Policy and the Palicy is subject to review by Council.

An Investment Report is provided to Council on a monthly basis setting out the make-up and performance
of the portfolio.

Cash is subject to interest rate risk - the risk that movements in interest rates could affect returns

Another risk associated with cash is credit risk — the risk that a contracting entity will not complete its
obligations under a financial instrument resulting in a financial loss to the Shire.

The Shire manéges these risks by diversifying its portfolio and only investing in investments authorised
by Local Government (Financial Management) Regulation 19C.

2018 2017
Impact of a 1% ™) movement in interest rates on cash $ oo T8 $
- Equity 91,265 103,952
- Statement of Comprehensive Income 91,265 72,932

Notes:
i Sensitivity percentages based on management's expectation of future possible interest rate movements.
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NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2018

24. FINANCIAL RISK MANAGEMENT (Continued)
(b) Receivables

The Shire’s major receivables comprise rates and annual charges and user charges and fees. The major
risk associated with these receivables is credit risk — the risk that the debts may not be repaid.

The Shire manages this risk by monitoring outstanding debt and employing debt recovery po||C|es

It also encourages ratepayers to pay rates by the due date through incentives,

Credit risk on rates and annual charges is minimised by the ability of the Shire to recover these debts as

a secured charge over the land, that is, the land can be sold to recover the debt. The Shire is also able to
charge interest on overdue rates and annual charges at higher than market rates, which further encourages
payment.

The level of outstanding receivables is reported to Council monthly and benchmarks are set and monitored
for acceptable collection performance.

The Shire makes suitable provision for doubtfuf receivables as required and carries out credit checks
on most non-rate debtors.

There are no material receivables that have been subject to a re-negotiation of repayment terms.
The profile of the Shire's credit risk at balance date was:

. 62018 <t 207
Percentage of rates and annual charges o %

- Current - _.:_-"0.00'%; 0.00%
- Overdue 100.00%. 100.00%

Percentage of other receivables

- Current 2 77.78%. 69.10%
- Overdue 22.22% 30.90%
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NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2018

24. FINANCIAL RISK MANAGEMENT (Continued)

(c) Payahles and borrowings

Payables and borrowings are both subject to liquidity risk — that is the risk that insufficient funds may be
on hand to meet payment obligations as and when they fall due. The Shire manages this risk by monitoring
its cash flow requirements and liquidity levels and maintaining an adequate cash buffer. Payment terms

can be extended and overdraft facilities drawn upon if required.

The contractual undiscounted cash flows of the Shire’s Payables and Borrowings are set out

in the Liquidity Table below:
Due Due Due Total

within between after  contractual Carrying

1year 1&5years b5years cashflows values
2018 $ $ $ $ $
Payables 1,654,517 0 0 1,554,517 1,554,517
Borrowings 347,960 1,104,323 977,486 2,429,769 2,262,792

1,902,477 1,104,323 977,486 3,984,286 3,817,309

2017
Payables 5,016,304 0 0 5,016,304 5,016,304
Borrowings 347,960 1,241,852 1,518,562 3,108,364 2,516,557

5,364,264 1,241,852 1,518,562 8,124,668 7,532,861

Borrowings are also subject to interest rate risk - the risk that movements in interest rates could adversely
affect funding costs. The Shire manages this risk by borrowing long term and fixing the interest rate to the
situation considered the most advantageous at the time of negotiation.

The following tables set out the carrying amount, by maturity, of the financial instruments exposed to interest Weighted

rate risk: : Average
Effective

Year ended 30 June 2018 <1year >1<2years >2<3 years >3<4 years >4<5years >5years Total :Interest Rate

$ $ $ $ $ $ $ .51 %

Borrowings e

Fixed rate N L

Long term borrowings 47,955 0 0 ' 0 331,881 1,882,956 2,262,792 3.86%

Welghted average

Effective interest rate 5.65% 0.00% 0.00% 0.00% 2.41% 4.07%

Year ended 30 June 2017

Borrowings

Fixed rate

Long term borrowings 0 93,311 0 0 0 2423246 2,516,557 3.86%
Weighted average

Effective interest rate 0.00% 5.65% 0.00% 0.00% 0.00% 4.81%
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NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30TH JUNE 2018

TRUST FUNDS

Funds held at balance date over which the Shire has no control and which are not included in the financial

statements are as follows:

Hall & Rec Centre Bonds

Olma Funding

Forum Travel Fund

NADC

Cyclone Baptist Needy Fund

Council Nomination Fees

Sundries

Building/Planning Bonds

Youth Affairs

Exmouth Volunteer Fire & Rescue
Jurabi Coastal Park

Unclaimed Monies

Staff Housing Bonds

Key Bonds

Bond Deed Exmouth Marina Holdings
Cash In Lieu POS

Ingleton St Reserve 29086 (20A/152)
Donations to Other Organisations
BCITF Levy

BSL Levy

Amounts Amounts R e o]
1 July 2017 Received Paid 30 June 2018,
S S S mra—
4,750 8,850 (8,650)
2,423 0.
2,990 0
11,335 0
2,800 0
0 960
7,894 800
73,400 0
1,401 0
50,000 0
59,400 0
7,637 0
0 200
850 1,000 (1,050)
18,186 0 0
169,420 0 0
205,249 0 0
135 74 (74)
0 22,663 (22,351) Caigl2,
0 17,969 (17,693) - .= "276.
617,870 619,338
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NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2018

The AASB has Issued a number of nevs and amended Acc g dards and Intery jons thal have mandatory application dales for future reporiing periods,
some of which are relevantto the Shire.

Management's assessment of the new and amendad pronouncements thal are relevant lo the Shire, applicable to fulure repoiting petiods and which
have not yet been adopled ars setoul as follows:;

Titte Issued / Complled Applicable (1) Impact

(i)  AASB 9 Financlal Instruments December 2014 1 January 2018 Nit — The objective of this Standard is lo Improve end simplify the
(incorporating AASB 2014-7 and approach for classlficafion and measurement of financlal assels
AASB 2014-8) compared wilh the requl of AASB 139. Given the nature of

the financlal assets of the Shirs, it Is not anticipated lhe
Slandard wlIf have any material effect.

(i} AASB 15 Revenue from Conlracts wilh December 2014 1 January 2018 This Standard establishes princlples for entities to apply lo report
Customers useful Infonmation to users of fnanclalstatements about the nature,
amaunl, iming and uncertalnty of revenue and cash flows arising
from a contract wilh a customer.

Tha effect of this Standard will depend on the nalure of future
transactions the Shire has with those third parties it has dealings
with. [t may or may not bs significant.

(il) AASB 16 Leases February 2016 1 Janwary 2019 Under AASB 16 there is no longer a distinction between finance
and operating leases. Lessees will now bring to account a
right-to-uso assol and lease liabilily Into the statement of financlal
position for alf leases. Effaclively this means the vastmalority of
operalingleases as defined by Ihe current AASB 117 Leases \which
currenlly do not Impact the statement of financia! positionwill be
required lo be capitalised on the statement of financial position\vhen
AASB 16 is adopted.

Currently, operating lease payments are expensed asincumed.
This will cease and will be replaced by bolh depreclation and
interest charges. Based on the current number of operaling
Notes: leases held by lhe Shire, the impact is not expected lo be significant.
(1) Appllcable lo reporling periods commencing on or after the given date.
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Title Issued / Gomplted Appllcable (1)
(iv) AASB 1058 Income of Not-for-Profit Entilies December2016 1 January 2019
Notes:

(1) Applicable lo reporting pertods commencing on or afler the given date,

Adoption of New and ised A Ing Standards

During the current year, the Shire adopted all of the nevs and revised A 1 Accounling St and Interp

Impact

These standards are likely lo have a significant Impact on tha
Income recognition for NFP's, ey areas for conslderalion are;

- Assets received below fair value;

- Transfers recelved lo acqulre or construct non-financial assets;
- Granls recelved;

- Prepaidrates;

- Leases entered Into at below market rales; and

- Volunteer services.

Whilst it Is not possible to quantify the financlal Impact (orif it is
material) of these key areas unlil the dstails of future lransactions
are known, (hey will all have application to the Shire's operations.

and which were applicable to its operations.

Whilst many reflected consequentlal changes assoclate with the amendment of existing standards, the only new

tions which were complied, became mandalory

dwith ial [catlon Is as follows:

i)  AASB2016-4 Amendmenls to Australian 1January 2017
Accounting Standards - Recoverable Amount of
Non-Cash-Generaling Specialised Assets of Nol-
for-Profit Enlities

() AASB2016-7 Amendments to Accounting 1 January 2017
Standards - Deferral of AASB 15 for Not-for-Profit
Enlilles

PP
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NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2018

OTHER SIGNIFICANT ACCOUNTING POLICIES

a) Goods and services tax (GST)

Revenues, expenses and assels are recognised net of the amount of
GST, excep! where the amount of GST Incurred is nolrecoverable from
the Auslralian Taxation Office (ATO).

Receivables and payables are slaled inclusive of GST receivable or
payable. The nel amount of GST recoverable from. or payabte lo, the
ATO Is included wilh receivables or payables in the slat t of financial
position,

Cash flows are presenled on a gross basis. The GST components of
cash flows arising from Investing or financing activilles which are
recoverable (rom, or payable lo, the ATO are presented as operating
cash flows.

b) Current and non-current classlfication

The assel or liabilily Is classified as curent if it is expecled lo be sellled
within the next 12 months, being the Shire's operaling cycle. In the case of
liabifities where the Shire does not have the unconditional right to defer
selllement beyond 12 monlhs such as vested long seivice leave, the liability
is classlned as current even if not expecled lo be settled within the next 12
months. Inventories hetd for trading are classified as current or noncurrent
based on lhe Shire's |nlenl|ons lo release for sale.

c) Rounding off ﬂgures

All figures shown In this annual Imancial reporl other than arale n the
dollar, are rounded lo the nearesl dollar Arnounls are presented in
Auslrahan Dollars : e 2

d) Compara(lve figures
Where required, comparalive figures have been adjusled lo conform with
changes in presenlauon for the currenl financial year. |

When lhe Shire applles an accounling policy retrospeclively, makes a
relr,qspecuve reslalement or reclassifies ilems In its financial statements that
has a malerial effect on the statement of financlal posltion, an additlonal
(third) statement of financial position as at the beginning of the preceding
period in addition lo the minimum comparalive financlal slalements Is
presented. :

e) Budget comparative figures
Unless otheiwise stated, the budgel comparative figures shown in this
annval tinancial report relate to the revised budget apart from the cashflow

tat L. The detalled revised budget was adopted by council on 22 March
2018.
f) Superannuation

The Shire conlributes to a number of Superannuation Funds on behalf of
emptoyees. All funds to which the Shire contribules are defined conlribution
plans._ '

g) Fair value of assels and llabllitles

Fair value is the price thal the Shire would receive lo sell the assel or
would have to pay lo transfer a liability, In an orderly (i.e. unforced)
transaction between Independent, knowledgeable and willing market
participants al the measurement dale.

As fair value Is a market-based measure, the closest equivalenl observable
market pricing information [s used to determine falr value. Adjustments to
markel values may be made having regard to the characleristics of the
specificassel or liability. The (air vatues of assels that are nottradedin an
aclive markel are determined using one or more valuallon lechniques.
These valuation techniques maximise, to the extent possible, the use of
observable markel dala.

To the extent possibte, markelinfonnalion is exiracted from either the
principal market for the asset or liability {l.e. the markel with the greatest
volume end level of aclivity for the assel or liabllity) or, in the absence of
such a markel, the most advant ous markel available lo the enlity at tho
end of the reporling petiod (i.e. the markel lhat maximises the receipls from
the sale of the assel aller taking inlo account fransactlon cosls and
transport cosls). -

For non-financial assels, the fair value measurement also lakes inlo account
a markel particlpant's ability {o use the assel inils highest and best use or
(osellitto anolhermarkel padlclpanl that would use the assel [nits highest
and bes!t use

h) Fair vatue hierarchy

AASB 13requires the disclosure of fair value Informallon by level of the
fair value hierarchy, which categorises fair vatue measurement Into one
of three possible tevels based on the lowest level that an Input that Is
significant to the measurement can be categorised into as follovss:

Level1

Measurements based on quoled prices (t ted) In aclive
for Idenlical assels or [labililies that the entity can access al the
measurement date.

p

Levef 2
Measurements based on inputs other than quoted prices Inctudedin Level 1
that are observable for lhe asset or liability, either direclly or Indirecly.

Level 3
Measurements based on unobservable Inpuls for the asset or liabifity.

The fair values of assels and liabilitles that are nottraded In an aclive
markel are determined using one or more vatuation techniques. These
valuation technigues maximise, o the extent possible, the use of observable
market dala. If all significant Inpuls required lo measure fair value are
observable the asset or liability is Included in Level 2. I one or more
slgnlrcanl Inputs are nol based on observable market dala the asselor
liabllty Is Included InLeve!3.

Valuation techniques

The Shire selects a valuallon technique thal s appropriale in the
circumstances and for which sufficient data |s avallable to measure

fair value. The availabllity of sufficient and relevant dala primarily depands
on the specific characleristics of the assel or liablity being measured. The
valuationtechniques selected by the Shire are consistent with one or more of
thefollowing valuation approaches:

Markel approach

Valuation technlques that use prices and other relevant information
generaled by market lransaclions for Idenllcal or simllar assets or
llabiliies.

Income approach
Valuation lechniques thal conveil estimaled future cashflows or Income
and expenses Inlo a single discounted present value.

Cost approach
Valualiontechniques thal refiect the current replacement cost of the sejvice
capacity of an assel. )

Each valuallon lechnlque requires inpuls that reflect the assumptions that
buyers and sellers would use when pricing the asset or liability, including
assumptlons about risks. When selecting a valuatlon technique, the

Shire gives priority to those techniques thal maximise the use of observable
Inputs and minimise the use of unobservable inputs. tnputs that are
developed using market data (such as publicly available information on actual
transactions) and refiect the assumptions thal buyers and sellers \vould
generally use when pricing the assel or liability are considered obseivable,
whereas inputs for which market data is not avallable and therefore are
developed using the best information avallable about such assumplions are
considered unobservable.

i) Impairment of assets

In accordance with Auslralian Accounting Standards the Shire's cash
generaling non-specialised assels, other than Invenlories, are assessed al
each reporting date lo determine whether there Is any Indication they may be
impalred. '

Where such an Indi exists, an impai t test is carried oul on the
assel by comparing lhe recoverable amount of the assel, belng the higher of
the assel’s fair value less cosls lo sell and value in use, lo the asset's carrying
amount. .

Any excess of the asset’s carrying amount over its recoverable amount is
recognised immediately In prolit or loss, unless the asset is caniled at a
revalued amount in accordance wilh another Standard (e.g. AASB 116)
whereby any impairment loss of a revalued assel is lrealed as a revaluation
decrease in accordance with that other Standard.

For non-cash generaling specialised assels thal are measured under the
revaluation modet ,such as roads, drains, public buildings and the lie, no
annual assessment of impairment Is required. Rather AASB 116.31 applies
and revalualions need only be made with sufficient regulatory to ensure the
carrying value does no! differ materially from that which would be determined
using fair value al the ends of the reporting period.
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28. ACTIVITIES/IPROGRAMS

Shire operations as disclosed in these financial statements encompass the following service
orientated activities/programs.

“OBJECTIVE i SACTIVITIES S5bipn, o 1 e 0 5

To provrde a decrsron maklng process for Includes the actrvrtres of members of councrl k -f,:
EEirn

and the admrnlstratrve support avallable to the .
councrl for provrsron of governance of the shrre _i
Other costs relate to the task of assrstmg
elected members and ratepayers on matters R §
whrch do not concern specrf c councrl serv‘

? the provusron ., The collectlon of rate revenue and the -
) marntenance of valuation and rating records
to support the collectron process General
government grant and mterest revenue

L L O L D U R AR A RE R AP i
o provide services to help ensure asafer .. The provrsron of bushfrre control servrces
-“and envrronmentally concrous commumty _' anlmal control and support for emergency . .°

b LR IV 58 " services, as well as the malntenenanceand
. ‘enforcement of local laws, - TR,

SR T ; = Maternal and Infant health preventatlve servrce §
envrronmental and community health . :' “ ‘and envrronmental health st AV

o provrde services to disadvantaged - - - : Marntenance on playgroup and senior C|tezens _

ersons, the elderly children and youth = - burldmgs " . S W
0 provrde housrng to staff me bers Ui Admlnrstratron and operatron of resrdentral i' e
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29.

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2018

FINANCIAL RATIOS 2018 2017 2016

Current ratio 1.070 0.876
Asset consumption ratio 0.646 0.727
Asset renewal funding ratio 1.050 0.940
Asset sustainability ratio 0.129 0.625
Debt service cover ralio 16.143 7.866
Operating surplus ratio (0.217) (0.249)
Own source revenue coverage ratio 0.641 0.722
The above ratios are calculated as follows:

Current ratio current assets minus restricted assets

current liabilities minus liabilities associated
with restricted assets

Asset consumption ratio depreciated replacement costs of depreciable assets

current replacement cost of depreciable assets

Asset renewal funding ratio NPV of planned capital renewal over 10 years

NPV of required capital expenditure over 10 years

Asset sustainability ratio capital renewal and replacement expenditure

depreciation expenses

Debt service cover ratio annual operating surplus before interest and depreciation

principal and interest

Operating surplus ratio operating revenue minus operating expenses

own source operating revenue

Own source revenue coverage ratio own source operating revenue

operating expenses

Notes

Three of the ratios disclosed above were distorted by the early receipt of Financial Assistance Grants.
In addition, two of the ratios were impacted by revenue and expenses associated with flood damage
re-instatement which is considered one-off in nature.

2017118 .°  2016/17 2015116
s PR 3 S

Amount of Financial Assistance Grant received during the
year relating to the subsequent year.

Amount of Financial Assistance Grant received in prior year

82,735 993,202 0

relating to current year. E ‘993,202 0 962,389

If the events detailed above did not occur, the impacted ratios in the 2018, 2017 and 2016 colums
above would be as follows:

2018 .- 2017 2016
Current ratio 1504 1.432 No Change
Debt service cover ratio 9.663 9.615 13.096
Operating surplus ratio (0.244) (0.321) (0.238)
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Auditor General

INDEPENDENT AUDITOR'S REPORT
To the Councillors of the Shire of Exmouth
Report on the Audit of the Financial Report

Opinion

I have audited the annual financial report of the Shire of Exmouth which comprises the
Statement of Financial Position as at 30 June 2018 , the Statement of Comprehensive Income
by Nature or Type, Statement of Comprehensive Income by Program, Statement of Changes in
Equity, Statement of Cash Flows and Rate Setting Statement for the year then ended, and
notes comprising a summary of significant accounting policies and other explanatory
information, and the Statement by the Chief Executive Officer.

In my opinion the annual financial report of the Shire of Exmouth:
() is based on proper accounts and records ; and
@i fairly represents, in all material respects, the results of the operations of the Shire for
the year ended 30 June 2018 and its financial position at the end of that period in
accordance with the Local Government Act 1995 (the Act) and, to the extent that they
are not inconsistent with the Act, Australian Accounting Standards.

Basis for Opinion

| conducted my audit in accordance with Australian Auditing Standards. My responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the
Financial Report section of my report. | am independent of the Shire in accordance with the
Auditor General Act 2006 and the relevant ethical requirements of the Accounting Professional
and Ethical Standards Board's APES 110 Code of Ethics for Professional Accountants (the
Code) that are relevant to my audit of the financial report. | have also fulfilled my other ethical
responsibilities in accordance with the Code. | believe that the audit evidence | have obtained is
sufficient and appropriate to provide a basis for my opinion.

Emphasis of Matter- Basis of Accounting

| draw attention to Note 1 to the financial report, which describes the basis of accounting. The
financial report has been prepared for the purpose of fulfilling the Shire's financial reporting
responsibilities under the Act. Regulation 16 of the Local Government (Financial Management)
Regulations 1996 (Regulations) , does not allow a local government to recognise some
categories of land, including land under roads, as assets in the annual financial report. My
opinion is not modified in respect of this matter.

Responsibilities of the Chief Executive Officer and Council for the Financial Report
The Chief Executive Officer (CEO) of the Shire is responsible for the preparation and fair
presentation of the annual financial report in accordance with the requirements of the Act, the
Regulations and, to the extent that they are not inconsistent with the Act, Australian Accounting
Standards. The CEO is also responsible for such internal control as the CEO determines is
necessary to enable the preparation of a financial report that is free from material
misstatement , whether due to fraud or error.

In preparing the financial report, the CEO is responsible for assessing the Shire's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the State government has made decisions
affecting the continued existence of the Shire.
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The Council is responsible for overseeing the Shire's financial reporting process.

Auditor's Responsibility for the Audit of the Financial Report

The objectives of my audit are to obtain reasonable assurance about whether the financial
report as a whole is free from material misstatement, whether due to fraud or error, and to
issue an auditor's report that includes my opinion . Reasonable assurance is a high level of
assurance , but is not a guarantee that an audit conducted in accordance with Australian
Auditing Standards will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate ,
they could reasonably be expected to influence the economic decisions of users taken on the
basis of the financial report.

As part of an audit in accordance with Australian Auditing Standards , | exercise professional
judgment and maintain professional scepticism throughout the audit. | also:

Identify and assess the risks of material misstatement of the financial report, whether
due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for my
opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances , but not for the purpose of
expressing an opinion on the effectiveness of the Shire's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the CEO.

Conclude on the appropriateness of the CEQO's use of the going concern basis of
accounting and, based on the audit evidence obtained , whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Shire 's
ability to continue as a going concern. If | conclude that a material uncertainty exists , |
am required to draw attention in my auditor 's report to the related disclosures in the
financial report or, if such disclosures are inadequate , to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my auditor's
report, as we cannot predict future events or conditions that may have an impact.

Evaluate the overall presentation, structure and content of the financial report, including
the disclosures, and whether the financial report represents the underlying transactions

and events in a manner that achieves fair presentation.

| communicate with the Council and the CEO regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that | identify during my audit.

Report on Other Legal and Regulatory Requirements
In accordance with the Local Government (Audit) Regulations 1996 | report that:
(i) In my opinion , the following material matters indicate significant adve rse trends in the
financial position of the Shire:

a. The Asset Sustainability Ratio has been below the Department of Local
Government, Sport and Cultural Industries (DLGSCI) standard for the past 3
years

b. The Operating Surplus Ratio has been below the DLGSCI standard for the past
3 years.

The financial ratios are reported in Note 29 of the financialreport.
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(i) The following material matters indicating non-compliance with Part 6 of the Local
Government Act 1995, the Local Government (Financial Management) Regulations
1996 or applicable financial controls of any other written law were identified during the
course of my audit:

a. Accounting journal entries were posted by one employee, without being
reviewed by a senior staff member independent of preparation. Accounting
journals can represent significant adjustments to previously approved
accounting transactions , and should therefore be appropriately reviewed and
approved.

(ii) All required information and explanations were obtained by me.

(iv) All audit procedures were satisfactorily completed .

(v) In my opinion, the asset consumption ratio and the asset renewal funding ratio included
in the annual financial report were supported by verifiable information and reasonable
assumptions.

Other Matter

The financial report of the Shire for the year ended 30 June 2017 was audited by another
auditor who expressed an unmodified opinion on that financial report. The financial ratios for
2017 and 2016 in Note 29 of the audited financial report were included in the supplementary
information and/or audited financial report for those years.

Matters Relating to the Electronic Publication of the Audited Financial Report

This auditor 's report relates to the annual financial report of the Shire of Exmouth for the year
ended 30 June 2018 included on the Shire 's website. The Shire's management is responsible
for the integrity of the Shire's website. This audit does not provide assurance on the integrity of
the Shire's website. The auditor's report refers only to the financial report described above. It
does not provide an opinion on any other information which may have been hyperlinked to/from
this financial report. If users of the financial report are concerned with the inherent risks arising
from publication on a website , they are advised to refer to the hard copy of the audited financial
report to confirm the information contained in this website version of the financial report.

CAROLINE SPENCER
AUDITOR GENERAL

FOR WESTERN AUSTRALIA
Pe,rth, Western Australia

4  December 2018
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